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Trade deficit narrows to 5-month low

MARKET WATCH

15-03-2018 % CHANGE

Sensex 33,686 -0.44
US Dollar 64.93 1.51
Gold 31,450 -0.21
Brent oil 65.16 -0.15

PRICE CHANGE
Adani Ports 382.15 0.05
Ambuja Cements. 242.30 1.60
Asian Paints 1160.80....... 23.80
Aurobindo Pharma...... 572.30 -5.50
Axis Bank 529.65 -6.50
Bajaj Auto 2948.75 -1.80
Bajaj Finance 1726.25 16.15
Bharti Airtel 420.45 -2.15
Bosch 18025.20... -259.10
BPCL 462.05 -0.75
Cipla 571.15 -6.75
Coal India 295.50 2.40
Dr Reddys Lab 2182.75 1.30
Eicher Motors. 28695.55...-151.10
GAIL (India) 450.35 -7.65
HCL Tech 959.15 -5.90
HDFC 1830.00. 14.70
HDFC Bank 1880.80....... 16.30
Hero MotoCorp 3640.80. 1.45
Hindalco 224.90 1.80
HPCL 371.55 3.85
Hind Unilever 1299.95......-16.95
Indiabulls HFL 1237.95....... 11.05
ICICI Bank 301.45 4.60
Indusind Bank 1741.75 8.40
Bharti Infratel 337.90 -1.25
Infosys 1182.50. 1.70
Indian OilCorp 192.05 5.48
ITC 265.55 -2.50
Kotak Bank 1085.65 3.90
L&T 1295.10. 8.15
Lupin 776.65 4.90
M&M 734.85 6.65
Maurti Suzuki 8837.55 -8.75
NTPC 169.90. 0.20
ONGC 180.30 -0.30
PowerGrid Corp 194.80. 0.45
Reliance Ind 911.80....-17.25
State Bank 253.70 -3.35
Sun Pharma 516.45 -3.65
Tata Motors 353.10 -0.95
Tata Steel 611.75 -8.80
TCS 2869.70......-17.20
Tech Mahindra 631.85 -7.25
UltraTech Cement.....4189.40......-40.85
UPL 721.15 2.80
Vedanta 316.95 -2.00
Wipro 293.40 -0.45
YES Bank 311.85 -7.00
Zee Entertainment...... 570.40 -6.20

Indicative direct rates in rupees a unit
except yen at 4 p.m. on March 15

CURRENCY TTBUY TTSELL
US Dollar 64.73.......65.05
Euro 79.92......80.34
British Pound 90.15.......90.61
Japanese Yen (100)...61.06......61.36
Chinese Yuan 10.25 10.30
Swiss Franc 68.40.......68.75
Singapore Dollar 49.36 49.61
Canadian Dollar 49.89.....50.14
Malaysian Ringitt 16.52 16.62
Source:Indian Bank

BULLION RATES cHennai

March 15 rates in rupees with previous
rates in parentheses

Retail Silver (1g) 41.4 (41.6)
22 ctgold (1 g) 2900......(2908)
No intention

to hold on to
Fortis shares’

SPECIAL CORRESPONDENT
CHENNAI

Yes Bank said that it did not
have any intention to hold
on to the shares of Fortis
Healthcare Ltd. which it ac-
quired by invoking pledged
shares.

Yes Bank had acquired
more than 17% stake in the
firm through this route.

“The intent of the bank
was to immediately sell the
shares, by way of a block
deal.

“Unfortunately, it did
not materialise immediate-
ly as the potential buyer
was taking more time to
complete its due dili-
gence,” Yes Bank said in a
stock exchange filing.

In a separate disclosure,
Yes Bank said it had sold
2.17% stake in Fortis
Healthcare. The bank, ho-
wever, did not mention the
name of the buyer.

‘Global protectionist trends, crude prices impacting growth of exports and imports’

REUTERS

NEW DELHI

India’s trade deficit nar-
rowed to $12 billion in Febru-
ary, its lowest in five months,
amid concerns that a global
trade war could hit its ex-
ports because of U.S. Presi-
dent Donald Trump’s deci-
sion to hike import taxes on
steel and aluminum.

India’s merchandise ex-
ports are expected to touch
$300 billion in the current
fiscal year ending this month
compared with $275.8 bil-
lion, mainly driven by a rise
in commodity prices and
strong demand in the U.S.
and Europe.

February merchandise ex-
ports were $25.8 billion
while imports were $37.8 bil-
lion, Rita Teaotia, a top trade
ministry official, told repor-
ters on Thursday.

In the first 11 months of

Banks to
enhance risk
management

PRESS TRUST OF INDIA
NEW DELHI

Bankers on Thursday de-
cided to put in place more
robust and secure risk
management mechanism
within six months to check
fraudulent activity by un-
scrupulous elements in the
aftermath of the country’s
largest bank fraud of
12,968 crore allegedly per-
petuated by Nirav Modi.

All public sector banks
have verified LoUs issued
by them, and there are no
other unauthorised auth-
ority letters except for
those issued by PNB, State
Bank of India deputy MD
M.S. Sastry said.

Action plans are being
drawn to further streng-
then controls in the areas
of trade finance, he said.

Slowing growth: February merchandise exports were $25.8

billion while imports were $37.8 billion.

the fiscal, merchandise ex-
ports rose 11% to $273.7 bil-
lion from a year earlier while
imports climbed 21% to
$416.9 billion, she said.

New Delhi is worried that
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its exports could be hit in the
coming months by Mr.
Trump’s decision to impose
tariffs of 25% on steel and
10% on aluminum.

Prime Minister Narendra

Modi is hosting a mini-minis-
terial meeting of members of
the World Trade Organiza-
tion next week expected to
discuss the impact of Mr.
Trump’s decision.

India’s trade secretary
said the country was disap-
pointed by the U.S. decision
‘as it is against WTO rules’.

‘Slowing growth’

“Exports were recovering
but imports were growing
even faster,” D.K. Srivastava,
chief policy adviser at EY In-
dia said.

“Now, the level of export
and import growth has
moved down, reflecting the
change in the global econo-
my towards more protec-
tionist measures. The other
factor could be that some-
times when global crude
prices fall, then the demand
for Indian exports also falls.”

Export growth slowed to
4.48% in February compared
with 9.07% growth in Janu-
ary. A government release
said that in February, major
commodity groups of export
showing positive growth ov-
er a year earlier were “petro-
leum products (27.44%), or-
ganic & inorganic chemicals
(30.41%), drugs & pharma-
ceuticals  (13.92%), rice
(21.29%), and electronic
goods (29.71%).”

On imports, it added that
major commodity groups of
import showing high growth
“are petroleum, crude & pro-
ducts (32.05%), electronic
goods (18.95%), machinery,
electrical & non-electrical
(23.04%), pearls, precious &
semi-precious stones
(15.86%), and coal, coke &
briquettes, etc. (17.73%).”

(With inputs from TCA
Sharad Raghavan)

India likely to push for dropping
Asian premium’ on oil prices

‘Responsible price mechanism’ on Minister’s agenda in run-up to energy meet

SUHASINI HAIDAR
TCA SHARAD RAGHAVAN
NEW DELHI
India is likely to lobby heavi-
ly for an end to the discrimi-
natory “Asian premium” on
oil prices and a “responsi-
ble” price mechanism, as it
prepares to host a major
conference for oil producing
and consuming countries.
Addressing a curtain rais-
er for diplomats of countries
that are expected to send de-
legations for the Internation-
al Energy Forum (IEF) April
10-12, Petroleum Minister
Dharmendra Pradhan said
India would become a “hap-
pening point” for energy af-
ter the conference, which
would be close on the heels
of the International Solar Al-

liance (ISA). Mr. Pradhan
promised a “new roadmap”
for the world during the IEF,
especially given the oil price
fluctuations.

“We are all concerned
about having a responsible
price mechanism. We don’t
expect low oil prices any-
more, and we know what are

Mukund Rajan quits Tata
Sons, heads for TPG venture

PE firm had bid for Tata Teleservice’s enterprise business

SPECIAL CORRESPONDENT
MUMBAI

Mukund Rajan, chief ethics
officer of Tata Sons, has re-
signed from the company.
He will be relieved from ser-
vice on March 31, 2018.

Dr. Rajan, who is quitting
to evaluate ‘entrepreneurial
pursuits’, could potentially
be non-executive chairman
of a venture backed by TPG
Capital, which has placed a
bid for Tata Teleservices
Ltd.’s enterprise business, as
part of a management
buyout.

“I will be non-executive
chairman in the TPG ven-
ture, if that happens. [Other-
wise t0o,] I have a lot of en-
trepreneurial ideas to
explore,” said Dr. Rajan,
brother of former RBI Gover-
nor Raghuram Rajan.

“Dr. Mukund Rajan has
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conveyed personal reasons
for his decision to leave Tata
Sons and has indicated he
will be evaluating certain en-
trepreneurial pursuits in the
coming months,” Tata Sons
said in a statement.

Dr. Rajan was earlier chief
brand custodian and a mem-
ber of the group executive

council set up by former Ta-
ta Sons chairman Cyrus Mis-
try in 2013. The council was
disbanded after Tata Sons
removed Cyrus Mistry as
chairman in October 2016,

International operations
However, Dr. Rajan, who
was in the office of the form-
er chairman Ratan Tata, was
retained and later asked to
head international opera-
tions when N. Chandraseka-
ran joined Tata Sons as
chairman in 2017.

“Tata Sons thanks him for
his distinguished services in
various leadership roles in-
cluding in the telecommuni-
cation sector, private equity
space and branding strategy,
as a Tata Administrative Ser-
vice (TAS) Officer in the Tata
Group, over a period of 23
years,” the statement said.

‘RBI norms may push power projects
worth 2.5 lakh crore into bankruptcy’

Banks have exposure of more than X1.75 lakh cr.; meeting called to discuss issue

PIYUSH PANDEY
MUMBAI
More than 50,000 MW of
stressed power projects,
worth more than 2.5 lakh
crore, with bank exposure of
more than 1.75 lakh crore,
are likely to face bankruptcy
proceedings as, among oth-
ers, the Reserve Bank of In-
dia (RBI) had scrapped all
loan restructuring pro-
grammes in February, ac-
cording to industry sources.
“About 50GW of opera-
tional capacity in private
sector with total capex of
about %2.5 lakh crore, having
bank exposure of about ¥1.75
lakh crore may have to face
bankruptcy proceedings if
the underlying stress factors
— resolution of change in law
cases, coal supply and its
restrictive usage policy and

M
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absence of power offtake
agreements are not resolved
quickly,” Ashok Khurana di-
rector general, Association

of Power producers, told
The Hindu.
The government has

called for a high-level meet-
ing of all the stakeholders,
including public and private

sector power firms, lenders,
coal suppliers and railways
on Friday to discuss the grav-
ity of the situation.

“RBI guidelines will be
one of the most important is-
sues under consideration as
it may lead to most of the
power firms to file for bank-
ruptcy,” said the CEO of priv-
ate power firm who would
be attending the meeting.

Payment by discoms
“Discoms are owned by the
government and they are not
paying us in time,” Sanjay Sa-
gar, MD, Jindal Power, told
The Hindu.

“Coal India, again owned
by the government, is not
supplying the required
amount of coal. With the lat-
est RBI notification, power
firms will be classified as de-

faulters for no fault of
theirs,” Mr. Sagar said.

Of the 50,000 MW, about
12,000 MW have no power
purchase agreements (PPAs)
or coal linkages while
20,000 MW have coal linkag-
es but don’t have long term
PPAs. Another 11,000 MW of
gas-based power plants are
stranded for the want of gas
while 9,800 MW coastal
power plants of Tata Power,
Adani Power and Essar Pow-
er are stranded due to lack of
imported coal.

The RBI had recently
scrapped all loan restructur-
ing programmes and it’s re-
cent guidelines on ‘Resolu-
tion of Stressed Assets —
Revised Framework’ man-
dates the banks to classify
even a day’s delay in debt
servicing as default.

the limitations and challeng-
es for the longrun: a de-
crease in exploration and
production activities, low
capital expenditure environ-
ment,” Mr. Pradhan said.

‘Affordable prices’

He added it was inevitable
that low oil prices, as seen in
recent years, would cause a
“crisis”. “Simultaneously we
must take care of the inter-
ests and aspirations of con-
sumers in India and we need
affordable energy prices,” he
said. Key Oil Producing and
Exporting Countries (OPEC)
including Saudi Arabia, and
Iran’s petroleum ministers,
will attend the conference
said officials handling the
programme. The IEF repre-

sents 90% of world con-
sumption and production of
oil and gas. All 92 member
countries of the IEF are ex-
pected to send delegations,
with about 40 participating
at a ministerial level.

Since 2015, Mr. Pradhan
has made repeated demands
to the IEF countries to re-
move what is called the
“Asian premium” on prices
that was pioneered by Saudi
Arabia, which distinguished
consumers in Asia from the
U.S. and European coun-
tries. However, the demands
have met with little success
and the issue is expected to
be raised on the sidelines of
the event, if not during the
conference with Saudi Ara-
bia and others.

US. challenges
India’s export

subsidies

at WTO

Calls them ‘detrimental to its workers

VARGHESE K. GEORGE
WASHINGTON
Turning the heat further on
India on trade issues, the
United States has chal-
lenged India’s export subsi-
dy programmes at the
World Trade Organisation
(WTO). The move comes
close on the heels of a string
of statements accusing India
of “unfair” trade practices,
by President Donald Trump.
U.S. Trade Representative
(USTR) Robert Lighthizer
said Washington had re-
quested dispute settlement
consultations with the Go-
vernment of India at WTO
on the issue. Mr. Trump had
threatened to raise duties
on products from India.
Unlike the many trade
disputes between India and
America that are sector
specific or product specific,
the new move by Mr. Light-
hizer — a trade hawk closely
in alignment with Mr.
Trump’s nationalist eco-
nomic policies — is broad
and sweeping in targeting
the whole range of Indian
export subsidy
programmes.

‘Distorting trade’

A statement from the USTR
listed the Merchandise Ex-
ports from India Scheme;
Export Oriented Units
Scheme and sector specific
schemes, including Elec-
tronics Hardware Technolo-
gy Parks Scheme; Special
Economic Zones; Export
Promotion Capital Goods
Scheme, and a duty free im-
ports for exporters pro-
gramme as distorting trade
in a way that allows Indian
exporters “to sell their
goods more cheaply to the
detriment of American
workers and
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manufacturers.”

“These export subsidy
programmes harm Ameri-
can workers by creating an
uneven playing field on
which they must compete,”
said Mr. Lighthizer. “USTR
will continue to hold our
trading partners accounta-
ble by vigorously enforcing
U.S. rights under our trade
agreements and by promot-
ing fair and reciprocal trade
through all available tools,
including the WTO.”

Mukesh Aghi, president
of the United States-India
Strategic Partnership Fo-
rum (USISPF), said the case
would not alter the long-
term trajectory of bilateral
trade partnership. “As the
relationship deepens, and
volumes increase, disputes
are natural. This is a normal
dispute redressal mechan-
ism that will run its course.,”
Mr. Aghi said.

“The U.S has been impos-
ing countervailing duties in
response to all these Indian
programmes already. The
decision to take this to the
WTO is a political move and
qualitatively different from
countervailing duties,” said
Moushami P. Joshi, trade la-
wyer at Washington law firm
Pillsbury, where she advises
sovereign governments on
WTO disputes.
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GUARDIANS OF HEALTHCARE TAMILNADU 2018

A Grand Felicitation of The Finest Healthcare Institutions of Tamil Nadu

In an evening studded with the stars of healthcare in Tamil Nadu, we are
celebrating the success stories of institutions who have endured and made their
way to the top with belief in their ability to transform the industry. Today, we are
honoring The Doyens — Guardians of Healthcare in Tamil Nadu, 2018.
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Rajan Eye Care
Hospital Pvt. Ltd

LIMA  Lifeline Institute
of Minimal Access

Guest of Honour:

Thiru. Gopal Krishna Gandhi

Former Governor of West Bengal

Distinguished Guest:

Dr. C. Vijaya Baskar
Minister for Health & Family Welfare,

Government of Tamil Nadu

Chief Guest:

Thiru. BANWARILAL PUROHIT
Hon’ble Governor of Tamil Nadu

DATE : 16 MARCH, 2018 | TIME : 6:30 PM
VENUE : HOTEL FEATHERS

Entry by invite only
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Distinguished Host:

Thiru. N. Ram
Chairman, The Hindu Group

Special Guest:
Dr. J Radhakrishnan [.A.S

Principal Secretary to Government,
Health and Family Welfare Department,

Government of Tamil Nadu

Mt. Poonamalle High Road, Manapakkam, Chennai.
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Iswarya Women's Hospital
& Fertiity Centre

Dr. Mohan's Diabetes
Specialities Centre

SIMS Hospital

Cuddlore | Padmanabhapuram
Pollachi/ Manapparai
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