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Money will be used to fund growth

Textiles likely to have uniform rate under GST

COIMBATORE

The textile sector is likely to see a uniform rate under Goods and Services Tax (GST), according to Union Textile Minister Smriti Zubin Irani. Industry sources said that when asked about GST, the Minister urged the industry associations to give suggestions and views during meetings that will be held in different cities shortly. She also indicated that there might be a uniform rate across the value chain. She attended two meetings relating to the sector.

Berger to market ‘refinish’ paints in India

KOLKATA

Berger Paints India will market ‘refinish’ paints manufactured by Rock Paint Co., Japan, from next month, under an agreement. It may



Poor Internet connectivity is turning out to be a challenge for the rollout of the Goods and Services Tax (GST), par-ticularly in the North East, as the Centre pushes for the July 1 deadline to implement the new indirect tax regime.

Revenue Secretary Has-mukh Adhia has written to his counterpart in the Tele-com Ministry — P. K. Pujari, red-flagging various con-nectivity issues, which if not addressed at the earliest, may lead to a delay in imple-mentation of the biggest in-direct tax reform.

The implementation of GST requires high-speed connectivity between the GST server and the State VAT data centre, and also between District VAT office and State VAT office since the processing of returns, among other processes, is done online. Additionally, all dealers have to upload in-



Push needed: There is no coordination among agencies doing work in various projects, says Hasmukh Adhia.
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agencies doing work,” Mr. Adhia said in the letter.

‘Senior officer needed’

He added that there is a strong need for having one Deputy Director level officer of Department of Telecom in Itanagar to coordinate these projects. In Arunachal Pra-desh, he pointed out, the op-tical fibre cable is available only in 7 of the 20 districts. “Railtel seems to have been given a target of laying OFC in Arunachal Pradesh for 192 nodes. The last date of com-pletion is December 2017. But so far, only 26 nodes are connected and it does not appear that they will be able to achieve the target,” Mr. Adhia said.

The revenue secretary fur-ther stated that there is a ser-ious shortage of optical fibre cables, leading to delay in completion of work. In addi-tion, the agencies doing



OFC cable should be laid and as a “result there are many instances of cutting OFCs in road repair works. This cre-ates problem for connectivity.”

There is also a problem of a lot of time being taken by Border Roads Organisation in giving Right of Use (ROU) permission in case of dam-aged cables. “Therefore, DoT should take up a co-ordination meeting with BRO to get this expedited,” the letter said.

With little more than two months to go for the pro-posed GST rollout, the gov-ernment is yet to finalise the tax rates that will apply for different products but is con-fident of implementing the new tax regime from July 1. Constitutional amendments to enable the GST regime mean that all existing indir-ect taxes and levies will lapse from September this year.



Special Correspondent

[image: image6.jpg]



CHENNAI

Sundaram BNP Paribas Home Finance is planning to raise more than ₹1,700 crore this year to fund growth, a top official said.

“We are planning to raise ₹1,700 crore as part of our growth plans,” said Srinivas Acharya, Managing Dir-ector, Sundaram BNP Pari-bas Home Finance. “It will be through a mix of differ-ent funding instruments in-cluding tapping the debt market,” he said.

“Ours is a South-centric company, with 52% of busi-ness coming from Tamil Nadu and Chennai account-ing for more than one-third of disbursement. To strengthen our business volume, we are planning three new branches in Ra-jasthan, Gujarat and Maha-rashtra, and some in Cent-



ral and East India this year as part of our national rol-lout,” he said. The firm has more than 110 offices in the country and more than 50,000 customers, he said.

Net stays flat

For the year ended March 31, the firm posted a net profit of ₹154 crore against ₹153 crore for the compar-able period in the previous year. Loan disbursements went up 5% to ₹1,831 crore.

Net NPA continued to be below 1% at 0.98%. Total loan assets under manage-ment were ₹7,640 crore against ₹7,489 crore. The deposit base stood at ₹1,095 crore. “We are clearly see-ing a pick-up in business activity in real estate,” he said. “We have set a modest target of ₹2,000 crore in loan disbursement for the current year.”

also discuss establishment of a joint venture later, according to a statement. While Berger is present in all areas of automotive paints in India, Rock Paint offers it the opportunity to tap the
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	India to seal pact with Russia-led grouping
	GAVS eyes

	
	mergers to

	
	

	Free trade agreement to open up market with potential of up to $62 billion
	spur revenue
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₹2,000-crore automotive ‘refinish’ market in India, the


Local industry, consumers to benefit
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the negotiations take place. Mr. Kumar said the Euras-
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CHENNAI

company said in a statement.

Kotak bank buys out Old Mutual in insurance arm

MUMBAI

A month after announcing a ₹5,000-crore capital raising plan to drive inorganic growth, Kotak Mahindra Bank (KMB) announced a ₹1,292-crore buyout of British partner Old Mutual’s 26% stake in its life insurance arm. The deal, expected to close in a quarter or so, bucks the trend of foreign partners raising holdings after foreign holding norms were increased to 49% in 2015. PTI
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New Delhi

A good standards regime will help in preventing flooding of domestic market with unsafe or sub-standard imports at the expense of the domestic industry as well as consumers, the Com-merce Ministry said on Fri-day.

The days of differential standards — low for do-mestic market and high for exports — are over and if the Indian industry has to sur-vive and thrive, it has to ad-opt global standards, the commerce ministry said in a statement.
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The ministry, in collabor-ation with the industry body CII, Bureau of Indian Stand-ards (BIS) and the National Accreditation Board for Cer-tification Bodies (NABCB) and other knowledge part-ners, is organising a Na-tional Standards Conclave on May 1-2 in the national capital.

The Conclave would also aim at preparing an Indian National Strategy for Stand-ardization (INSS) document to enable the development of a harmonised, dynamic, and mature standards eco-system in India, according to the Ministry.



India is set to formalise a free trade agreement with the Eurasian Economic Union, clearing the decks for negoti-ations on deepening trade relations with the five former Soviet republics.

The joint statement on the FTA is likely to be issued dur-ing Prime Minister Narendra Modi’s meeting with Russian President Vladimir Putin at St. Petersburg on June 1, Sunil Kumar, joint secretary, Ministry of Commerce and Industry, said here on Fri-day. Addressing a stake-holder consultation, he said the report of the Joint Feas-ibility Study Group had been



Step closer: PM Modi and Russian President Putin will meet on June 1.

accepted by both sides and the formal negotiations would begin by July.

The Eurasian Economic Union comprises Russia, Be-



expected to open up a huge market with a trade potential of $37 to 62 billion.

Trade between India and the five Eurasian countries stands at about $11 billion. “The FTA with the Eurasian countries was dictated by In-dia’s need to diversify into new markets. We have a tar-geted trade of $30 billion with the five countries by 2025 and $15 billion annual investment,” Mr. Kumar said.

At the meeting, experts highlighted the need for bet-ter understanding of the challenges in the new mar-ket like non-tariff barriers and quality standards before



ian market could open up new export opportunities for Kerala in medical tourism, IT and IT-enabled services, be-sides traditional sectors like spices, marine products, coir and rubber. He stressed the need for safeguards in the pact to protect the state’s interests. Exporters and rep-resentatives of trade organ-isations called for steps to prevent dumping of goods and misuse of the rules of origin. They also highlighted the need for clarity on sanit-ary and phytosanitary meas-ures, import licensing, quantitative restrictions and trade remedies.



GAVS Technologies, an IT services provider, is plan-ning to grow its business through mergers and ac-quisitions (M&A), a top offi-cial said.

“Right now, two mer-gers are in the pipeline. The first is a hardware firm and the second is in the private cloud space to en-hance existing data net-work,” said Sumit Ganguli, CEO, GAVS Technologies.

Last year, the firm had revenues of $40 million, of which India accounted for $15 million. This year, it is eyeing revenues of $50 million.
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