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KVB reports higher
fourth-quarter net profit
CHENNAI

Karur Vysya Bank (KVB)

reported a net profit of

₹217.56 crore for the quarter

ended March, 2017 as against

₹138 crore in the year-earlier

period. Operating profit

increased to ₹507.06 crore

(₹326.51 crore). Net interest

income rose by 22.71% from

₹472.65 crore to ₹579.99

crore. The ratio of net non-

performing assets (NPAs) to

net advances rose to 2.53%

during the quarter from

1.68% in December quarter

of financial year 2016-17.

Panasonic, TCS set up
centre of excellence
BENGALURU

Consumer electronics and

home appliances major

Panasonic on Thursday said it

had set up a Centre of

Excellence (CoE) in

association with IT major

Tata Consultancy Services

(TCS). The centre will drive

innovation and create new

business opportunities in the

space of Internet of Things

(IoT), mobility, artificial

intelligence (AI). The centre

would be the first innovation

centre of Panasonic in India.

Khazanah arm sells stake
in Apollo Hospitals
CHENNAI

Integrated Healthcare

Holdings Ltd. (IHHL), an arm

of Malaysian sovereign fund

Khazanah, has sold its

remaining 4.78% stake in

Apollo Hospitals Enterprise

Ltd. for about ₹829.2 crore on

Thursday. According to NSE

data, IHHL sold about 66.54

lakh shares at ₹1,246 a share.

Mutual Funds of SBI and DB

International Asia Ltd. were

among the buyers of the

stake.

Following lukewarm de-
mand for its cars, GM has de-
cided to cease vehicle sales
operations in India by the
end of 2017. GM will stop
sales of its Chevrolet brand
of vehicles in India including
the Beat, Cruze, Tavera,
Spark, Enjoy and Trailblazer
on December 31, 2017.

The U.S. company said it
would, however, continue to
provide support to its af-
fected customers, employ-
ees, dealers and suppliers. 

GM, which started opera-
tions in India in 1995, said
the company’s manufactur-
ing facility at Talegaon, near
Pune, would hereafter serve
as an export hub.

“The decision [to focus on
exports and to cease do-
mestic sales], which follows
a comprehensive review of
future product plans for GM
India, is part of a series of ac-
tions taken by General Mo-
tors to address the perform-

ance of its operations
worldwide,” the company
said in a statement.

“Through the review,
which began in June 2016,
the company determined its
greatest opportunity in India
to drive shareholder return
rests on focusing on exports
from India,” it said.

The carmaker had closed
its plant in Gujarat’s Halol on

April 28 and some workers
had been transferred to
Talegaon. Despite an early
start, the company’s
products were not in de-
mand in India and in 2016,
its market share was less
than 1%. In the 2016-17 finan-
cial year it sold a total of
25,823 vehicles in India.

Stefan Jacoby, GM execut-
ive vice president and pres-

ident of GM International,
said, “We explored many op-
tions, but determined the in-
creased investment origin-
ally planned for India would
not deliver the returns of
other significant global
opportunities.”

“It would also not help us
achieve a leadership position
or compelling, long-term
profitability in the domestic
market,” he said.

The company had com-
mitted to invest $1 billion in
India to grow its presence.
This decision has been
reversed.

Mexico, Latin America
Kaher Kazem, president and
MD, GM India said, “GM In-
dia’s export business has
tripled over the past year.
Exports will remain our fo-
cus going forward as we con-
tinue to leverage India’s
strong supply base.” GM will
ship the Chevrolet Beat to
Mexico and Central and
South American markets.

GM to stop India sales by Dec. 
Automaker to focus on using its Talegaon plant in Maharashtra as an export hub

Curtain call: GM shut its plant at Halol, in Gujarat, last month
and transferred some workers to Talegaon. * REUTERS
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K7 Computing Pvt. Ltd., a
local IT security company,
has unveiled a free scanner
tool to detect and remove
WannaCry and other
ransomware files.

“We have introduced a
free scanner for all such
ransomware,” J. Kesavard-
hanan, founder and chief
executive officer of K7
Computing said in an inter-
view. 

The tool would also de-
tect and provide protection
against botnets — a collec-
tion of Internet-connected
devices, which may include
PCs, servers, mobile
devices and Internet of
Things devices that are in-
fected and controlled by a
common type of malware,
he added. 

The free scanner tool
could be downloaded from
the company's website and
utilised by individual users,
Mr. Kesavardhanan added.

K7 offers tool
to combat
ransomware
Anjana George

CHENNAI

Bajaj Auto reported a 15.48%
drop in fourth-quarter net
profit to ₹802 crore, from
₹949 crore in the same
period last year, after input
costs increased and the
company had to step up in-
vestment on migrating from
BS-III to BS-IV platform.

Total income declined in
the quarter to ₹5,506 crore,
from ₹5,967 crore in the
year-earlier period. For the
financial year ended March
31, 2017, the company repor-
ted net profit fell 2.6% to
₹3,828 crore, as compared
with ₹3,930 crore in the pre-
vious year. Total income
also shrank to ₹24,310 crore,
from ₹24,957 crore in the
previous year. 

Bajaj Auto also sold a
lesser number of vehicles in
2016-17, at 36,65,950 units
compared to 38,93,581 in
the previous year.

However, Bajaj Auto said
despite the difficult business
environment it continued to
earn EBITDA margin of
21.7%, which is among the
best in the industry. 

Surplus cash
The firm said cash and cash
equivalents grew by 36% in
2016-17 to ₹12,368 crore. The
board of directors recom-
mended a dividend of ₹55
per share, which will cost
the company ₹1,916 crore in-
cluding dividend tax.

Bajaj Auto Q4 profit
falls 15% on input costs

Firm to pay dividend of ₹55 per share
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A worker prepares a Bajaj
motorcycle * REUTERS

Swedish luxury carmaker
Volvo Cars on Thursday said
it would roll out its first In-
dia-assembled car by the
end of the year.

Volvo Auto India, which
sells and markets the Volvo
car in India, said the estab-
lishment of the unit was
part of its long-term com-
mitment towards the India
market. Volvo Cars has been
owned by China's Zhejiang
Geely Holding (Geely Hold-
ing) since 2010. 

The new unit will be in
Hosakote, near Bengaluru,

and would be the company’s
second assembly unit after
Malaysia, which was set up
in 1960. Volvo Cars will set
up the assembly operations

together with Volvo Group
India and Penta engines
manufacturer, and will make
use of Volvo Group India’s
existing infrastructure and
production licenses.

Volvo Group India cur-
rently manufactures Volvo
trucks, buses and construc-
tion equipment at its Ho-
sakote unit. The first Volvo
car model to be assembled
at the new centre would be
the XC90 premium SUV.

Additional models would
be announced later, said
Tom von Bonsdorff, Man-
aging Director, Volvo Auto
India.

Hosakote facility is the brand’s second such after Malaysia
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Tom von Bonsdorff

Geely’s Volvo Cars to start
India assembly by year-end

The RP-Sanjiv Goenka group
on Thursday announced it
was restructuring operations
of its flagship company
CESC.

According to the plan,
cleared by the CESC board,
there will be four companies
— focussing on generation,
distribution, organised retail
and other ventures. This
would be subject to regulat-
ory approvals

“This is as per a report by
KPMG and Grant Thornton,”
said group chairman Sanjiv
Goenka. “All the four entities
would be listed on the
bourses. It is a mirror-image
demerger,” he said.

Distribution was now “the

growing end of the business
and the group would focus
on this and business expan-
sion, through franchise ar-
rangements in two more
states, was on the cards,” he
said. An acquisition in the
FMCG segment had also

been finalised.
Under the recast arrange-

ment, for every 10 shares
held by a CESC Ltd share-
holder, he or she would get
five shares each of the gener-
ation and the distribution
companies, six of the retail

company at a face value of ₹5
and two of the ‘other ven-
tures’ entity. These share is-
suance would be done
without any cash considera-
tion but through a reduction
in the face value of CESC’s
equity share and subsequent
consolidation of the shares. 

CESC presently runs a di-
verse set of businesses ran-
ging from power generation
and distribution to business
process management. The
utility has been in the power
generation and distribution
business since 1899. CESC’s
turnover during the fourth
quarter of fiscal 2017 rose to
₹1,631 crore against ₹1,504
crore a year ago while profits
increased marginally to ₹295
crore from ₹293 crore. 

CESC to split into 4, acquires FMCG firm 
Firms to focus on generation, distribution, retail and other ventures
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Powering growth: The RP-Sanjiv Goenka Group will list all the
four entities on the bourses.


