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BUSINESS

Alpha Design Technologies,
a defence and space elec-
tronics equipment manufac-
turer, plans to sell shares to
the public to fund new
factories where it will make
components for fighter air-
craft and battle tanks, Col.
H.S. Shankar (retd.), CMD,
said in an interview.

“SBI Caps has been ap-
pointed as the merchant
banker for the sale, slated to
happen around mid-2018,”
Col. Shankar said. “The sale
will result in a dilution of
between five and 10% of the
stake in the company.”

“An amount of ₹250-300
crore will be needed to com-
plete the orders in hand and
the percentage of dilution
will depend on the valuation
we get,” he said. “Our legal
team is in place.” Its primary
customers, directly or indir-
ectly, are the Armed Forces
and lately the Indian Space
Research Organisation

(ISRO). Currently spread
across three premises in the
city, Alpha plans a new com-
mon campus on five acres of
land in Bengaluru. It has ap-
plied to the State Govern-
ment for land approval. 

Sales expectation 
Another five-acre manufac-
turing unit is due to come up
in Devanahalli in north
Bengaluru, he said. Alpha
expects sales of ₹400 crore
in the year ending March
2018, about 60% coming in

from mandatory offsets ac-
cruing from the govern-
ment’s military imports.

‘Pipeline of ₹3,338 crore’
“We have an order pipeline
of ₹3,338 crore for the next
three years,” Col. Shankar
said. “Turnover in the next
financial year is expected to
be in the region of ₹ 600
crore.” 

India, one of the world’s
largest arms buyers, imports
about $5.5 billion worth of
military hardware, accord-
ing to market research firm
Enincon Consulting. 

More than 65% of equip-
ment is imported. In the gov-
ernment’s Make in India ini-
tiative for defence
production, mid-sized enter-
prises such as Alpha Design
and many small industries
are projected as major
beneficiaries.

According to Enincon,
global defence aerospace gi-
ants such as Dassault, Rafael
and Airbus are projected to
forge ventures with Indian

players in order to set up
local manufacturing and re-
search bases. It said invest-
ments exceeding $1 trillion
may to be made through tie-
ups. It would also help smal-
ler Indian firms to globalise
as world-class supply chains
come up around the manu-
facturing bases.

Alpha, with a staff of 900,
mainly makes defence elec-
tronics, avionics besides an-
tenna and equipment for
spacecraft. It has won, or bid
for, a handful of projects to
supply hardware and soft-
ware for the Army and the
Air Force. It is also working
on programmes to modern-
ise fighter aircraft and battle
tanks. 

Last year, an Alpha
Design-led consortium of six
industries became the first
Indian entity to train and as-
semble two navigation
spacecraft with ISRO. Last
month, it also bid for ISRO’s
other proposal to outsource
several future spacecraft to
multiple industries. 

Alpha Design to go public next year
Military parts maker needs ₹250-300 cr. to complete orders in hand, says CMD

Madhumathi D.S.

Jay Shankar

BENGALURU

Col. H.S. Shankar (retd.)

Intellect unveils digital
core banking solution
MUMBAI 

Intellect Design Arena Ltd., a

digital technology product

provider across banking and

insurance sectors, introduced

end-to-end digital core

banking solution IDC 17.1 to

enable banks and insurance

�rms to serve customers

better in digital era. It has

been specially designed for

"Truly Digital" banking and

carries unique di�erentiators,

including deployment of

BOTs. PTI

Traders’ body o�cial
nominated to GST panel 
NEW DELHI

Traders body CAIT on Sunday

said its secretary general

Praveen Khandelwal had

been nominated to be a part

of the government’s GST

panel. The group will discus

possible changes in GST law

and its rules and will submit

its recommendations to Law

Review Committee by

November 30, the statement

said. The �rst meeting of the

group has been convened on

November 8. PTI

IN BRIEF

More than ₹17,000 crore was
deposited and withdrawn
post-demonetisation, by
35,000 companies, the gov-
ernment said on Sunday.

It further said about 2.24
lakh companies had been
struck-off till date from the
Registrar of Companies for
remaining inactive for a
period of two years or more.

The Corporate Affairs
Ministry said in a statement
that to address the criminal
angle, the Director, Addi-
tional Director or Assistant
Director of the Serious Fraud
Investigation Office (SFIO)
had been authorised to ar-
rest any person believed to
be guilty of any fraud pun-
ishable under the Compan-
ies Act.

Besides, it said, steps were
under way to set up the Na-
tional Financial Reporting
Authority (NFRA), an inde-

pendent body that would
test-check financial state-
ments, prescribe accounting
standards and take disciplin-
ary action against errant pro-
fessionals. 

In addition, a separate ini-
tiative is also under way to

develop a state-of-the-art
software application to put
in place an ‘Early Warning
System’ — to be housed in
SFIO — to strengthen the reg-
ulatory mechanism, it ad-
ded. Following the striking-
off of defaulting companies,

restrictions had been im-
posed on the operation of
their bank accounts.

Information received from
56 banks showed in respect
of 35,000 companies, in-
volving 58,000 accounts,
more than ₹17,000 crore was
deposited and withdrawn
post-demonetisation, ac-
cording to the statement. 

“In one case, a company
which had a negative open-
ing balance on November 8,
2016, deposited and with-
drew ₹2,484 crore
post-demonetisation.”

Curbs on property
Besides the restrictions on
bank accounts, action had
also been taken to restrict
sale and transfer of move-
able and immoveable prop-
erties of struck-off compan-
ies until they were restored.
States were advised to take
necessary action in this re-
gard by disallowing registra-

tion of such transactions, it
said. Stating a company was
found to have had as many
as 2,134 accounts, the Min-
istry said information about
such companies had been
shared with enforcement au-
thorities for further action.

Action on directors 
Separately, action had been
taken to disqualify directors
on boards of companies that
failed to file financial state-
ments and/or annual returns
for a continuous period of
three financial years
between 2013-14 and 2015-16.
About 3.09 lakh directors
were affected by the action. 

To check the problem of
dummy directors, action was
being taken to seed DIN (dir-
ector identification number)
with PAN and Aadhaar at the
stage of DIN application
through biometric matching.
It may be extended to legacy
data in due course.

‘Note ban: �rms put, drew ₹17,000 cr.’
2.24 lakh �rms struck o� for being inactive for two years; SFIO gets more powers to tackle crime angle

Special Correspondent

New Delhi 

Discrepancies noted: Details on �rms with dubious cash deals
will be shared with enforcement authorities, the Centre said.

Poll-bound Gujarat, with ‘in-
vestment intentions’ worth
₹65,741 crore obtained dur-
ing the period January-
September this year, is be-
hind the national topper
Karnataka that bagged ‘in-
vestment intentions’ worth
₹147,625 crore in the period.

Karnataka, with invest-
ment intentions of ₹154,173
crore had last year ( January-
December) wrested the nu-
mero uno spot from Gujarat
that got investment propos-
als of ₹56,156 crore. In 2015,
Gujarat was the state with
the maximum ‘investment
intentions’ in value terms
with ₹64,733 crore, while
Karnataka was only the
fourth with ₹31,668 crore.

The Centre maintains a
State-wise break-up of ‘in-
vestment intentions’ in
terms of Industrial Entre-
preneur Memoranda filed
for de-licensed sectors, Dir-
ect Industrial Licences gran-
ted and Letters of Intent is-
sued. This is in addition to
coordinating efforts to rank
states on implementation of
business reforms as part of
the ‘cooperative and com-
petitive federalism’ ap-

proach. A Gujarat govern-
ment official handling
investment facilitation, told
The Hindu on condition of
anonymity that the State,
which holds the Vibrant Gu-
jarat Global Investors’ Sum-
mit in January every year,
follows it up with minor
events in India and abroad
to attract investments.

‘Investments expected’
The official said the State
government was expecting
some mega investment pro-
posals before the year-end
from Japanese, South
Korean, French and German
investors, which could help
it either close the gap with
Karnataka or even overtake
it. 

Other States leading in
‘investment intentions’ dur-
ing January-September 2017
were Maharashtra (₹25,018
crore), Andhra Pradesh
(₹24,031 crore), Jharkhand
(₹13,002 crore), Telangana
(₹12,567 crore) and Uttar
Pradesh (₹9,443). 

India received investment
proposals of ₹332,266 crore
till September this year. In
all of 2016, the country had
received intentions worth
₹414,086 crore.

Investment proposals:
Gujarat lags Karnataka 
Southern State was No. 1 in 2016 too

Number game: Gujarat got proposals worth ₹65,741 cr. up
to September, while Karnataka received ₹147,625 cr. worth.

ARUN S

New Delhi 

Air India (AI) is looking to
raise loans worth $535 mil-
lion to finance acquisition of
three Boeing planes, includ-
ing two aircraft that will be
used for ferrying VVIPs, a
senior airline official said.

However, the disinvest-
ment-bound carrier has re-
duced the required loan
amount by about $20 mil-
lion in less than three weeks
after floating a tender where
it had sought loan of up to
$555 million for buying the
three aircraft.

The delivery of three
B777-300 ER planes is
scheduled to be completed

in February next year, with
two expected to be bought
in January.

Issuing a revised tender,
the airline solicited interest
from lenders for loan worth
up to $535 million, for
which two separate term
sheets would be inked.

AI is in advanced discus-
sions with public sector
lender SBI for sale of at least
two residential properties
that could net almost ₹50
crore, airline and banking
sources said. While the gov-
ernment moves ahead with
the process for strategic
stake sale, the airline contin-
ues to work on a strategy to
divest non—core assets.

AI seeks $535 mn loan
to buy 3 Boeing planes 
Press Trust of India

New Delhi

The Finance Ministry may
infuse about ₹70,000 crore
through recapitalisation
bonds in the NPA-hit public
sector banks (PSBs) in the
next four months, sources
said.

Last month, Finance Min-
ister Arun Jaitley had an-
nounced a ₹2.11 lakh crore
two-year road map for
strengthening public sector
banks. The plan included re-
capitalisation bonds of ₹1.35
lakh crore.

Currently, the govern-

ment is finalising the struc-
ture of bonds and decision
in this regard could be made
by the end of this month.

The Minister had said that
there were multiple options
before the government for
recapitalisation bonds and
the best ones would be
explored.

Once the structure is in
the place, the Centre will
front-load bond issuance
and preliminary assessment
indicates that it could be
between ₹70,000 and
₹80,000 crore, sources said.
However, nothing has been

finalised yet, they said,
adding the Ministry would
get better picture of require-
ments of various banks after
the second quarter results.

Rising NPAs
Non-performing assets
(NPAs) of public sector
banks alone have increased
from ₹2.75 lakh crore as on
March 2015 to ₹7.33 lakh
crore as on June 2017.

Besides the bonds, the
Minister announced banks
would get about ₹18,000
crore under Indradhanush
plan over the next two years.

Funding is part of Centre’s ₹2.11 lakh cr. recapitalisation plan 

Press Trust of India

New Delhi

PSU banks may get ₹70,000 cr.
via recap bonds in four months

Exporters can claim GST
refund with new facility
NEW DELHI

GST Network on Sunday said

it had introduced a utility

Table 6A in Form GSTR1 for

exporters to claim refunds.

An exporter can claim refund

of Integrated GST (IGST) paid

at the time of export by

�lling in the details of

shipping bill and tax paid

GST invoice in Form GSTR1 in

the relevant month. “Table

6A of Form GSTR1 has been

introduced on GST portal,”

GSTN said. PTI

Nearly 25 years after Oil and
Natural Gas Corp. (ONGC)-
discovered prime oilfields
were privatised, the Oil Min-
istry has identified 11 more
oil and gas producing fields
of the State-run firm for
handing them over to
private firms to raise output.

The Ministry is approach-
ing the Cabinet to allow
private firms to take 60%
stake in oil and gas produ-
cing fields of national oil
companies, ONGC and Oil
India Limited (OIL), with the
view they would raise pro-
duction above the baseline
estimate. As many as 15
fields — 11 of ONGC and four
of OIL — with cumulative in
place reserves of 791.2 mil-
lion tonnes of crude oil and
333.46 billion cubic metres
of gas have been identified,
sources said. 

These include Kalok,
Ankleshwar, Gandhar and
Santhal — the big four oil-
fields of ONGC in Gujarat.

All of these fields are in
blocks or areas that were
given to the national oil
companies on nomination
basis. The current policy
does not allow private firms
take equity stake in a nom-
ination block. So, a change
in policy is required for
which the Ministry is ap-
proaching the Cabinet, the
sources said.

The policy currently al-
lows giving out of participat-
ing interest or a stake to a
private company only in the
blocks or areas awarded in
open auctions under New
Exploration Licensing Policy
(NELP) since 1999.

Pvt. �rms likely to get
60% in ONGC �elds 

The objective is to raise production

Press Trust of India

New Delhi

ClearTax, an e-filing and
compliance platform, rolled
out an e-KYC registration
feature that allows users to
invest in mutual funds
without having to provide
hard copies for any
identification.

With e-KYC, an investor
has to enter PAN and
Aadhaar details and gener-
ate an OTP on their
Aadhaar-linked mobile
number. According to Clear
Tax, the registration process
would take less than five
minutes. 

“With the e-KYC feature
on ClearTax, users no
longer have to worry about
providing a bunch of docu-
ments for KYC fulfilment,
but can simply sit back and
experience a quick, smooth
and paperless registration
process,” said Archit Gupta,
CEO, ClearTax. 

“They can then choose
from some of the best per-
forming mutual funds and

tax-saving plans hand-
picked by our experts and
get started on achieving
their wealth-creation goals.”

“In a country where as-
sets under management to
gross domestic product
(GDP) ratio is still the lowest
at 8% (In U.S. it is 91%, U.K.
50%, and Brazil 38%),
fintech solutions like
ClearTax’s can help lower
the over-dependence on tra-
ditional investing options
like bank deposits, real es-
tate, and gold,” the com-
pany said in a statement.

ClearTax’s e-KYC to
help MF investors

‘Registration will be over in 5 minutes’

Special Correspondent

New Delhi

Archit Gupta


