
CM
YK

M ND-ND

BUSINESS
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE

NOIDA/DELHI THE HINDU 

WEDNESDAY, JUNE 21, 201714
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE

IN BRIEF

HDFC Ltd. to raise
₹775 crore via bonds 
NEW DELHI

Mortgage lender HDFC Ltd.

will raise ₹775 crore by

issuing bonds on private

placement basis as part of

arranging long-term capital.

The object of the issue is to

augment long-term

resources of the Corporation,

HDFC said in a �ling. “The

proceeds of the present issue

would be utilised for

�nancing/re�nancing the

housing �nance business

requirements of the

Corporation,” it added. PTI

SAIL not to take over
Monnet Ispat: Singh
NEW DELHI

Amid speculations that

public sector Steel Authority

of India (SAIL) may take over

debt-ridden Monnet Ispat &

Energy, Steel Minister

Chaudhary Birender Singh

has ruled out any such

possibility. When asked

about SAIL’s plans to take

over Monnet Ispat, the

minister said “why should we

(SAIL) take it.” Mr. Singh,

however, said that steps are

being taken to resolve the

stress in the sector. PTI

Videocon Telecom eyes
₹1,658 crore revenue
NEW DELHI

Videocon Telecom said it was

targeting a consolidated

revenue of ₹1,658 crore in

the current �nancial year

from its existing, newly set

up and upcoming business

lines. “All the business lines,

be it existing, newly setup or

upcoming, our �rst criteria is

that the business should be

cash positive from the word

go, and we don’t have to

burn any money to make it

run,” Arvind Bali, CEO at

Videocon Telecom said in a

statement. 

City-based Polyhose India
Private Ltd., a leading hose
manufacturer in the coun-
try, has acquired the con-
struction equipment man-
ufacturing facility of the
joint venture between
Ashok Leyland and John
Deere here for an undis-
closed consideration.

Chief financial officer
Suryanarayanan said the
deal involved only the ac-
quisition of assets such as
land, building, plant and
the like. There was no
takeover of liability and
employees, he added.

Commercial vehicle
maker Ashok Leyland
formed a 50:50 joint ven-
ture in 2009 with the U.S.-
based John Deere for earth
moving equipment busi-
ness, and the first product
was unveiled in November
2011.

Polyhose
buys Ashok
Leyland unit

k.t. jagannathan

Chennai

Mahindra Aerostructures,
an arm of Mahindra
Aerospace, won a contract
from Airbus to manufacture
and supply components
made of hard metals
(aerospace steel, titanium
and inconel) for A320neo
and A350 XWB aircraft.

The value of the contract
was not disclosed.

Mahindra Aerostructures
would execute the work to-
gether with France-based
Segnere SAS., which has ex-
perience working with hard
metals and supplies com-
ponents directly to Airbus.

Tier-1 supplier
“This contract establishes
us as a tier-1 supplier,”
Arvind Mehra, executive dir-
ector & CEO of Mahindra
Aerospace said in a state-

ment. “We are also aware of
a high degree of responsibil-
ity it places on our
aerospace business. We will
work with Segnere to ensure
flawless ramp-up and timely
deliveries on our commit-
ments.” 

Srinivasan Dwarakanath,
president, Commercial Air-
craft at Airbus India, said
the contract was part of the
a strategy to source more
components from India.

Mahindra unit wins
contract from Airbus 
To supply ‘hard metal’ components
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Arvind Mehra

Punjab, which became the
latest State to announce a
farm loan waiver scheme on
Monday, is most vulnerable
to a fiscal shock from such
debt write-offs along with
three other States, while Ut-
tar Pradesh could also over-
shoot its fiscal deficit goals
on the same account, a re-
search report by JM Financial
said. 

While Andhra Pradesh
and Telangana had an-
nounced farm loan waivers
in 2014, Uttar Pradesh and
Maharashtra have followed
in their footsteps recently.
Madhya Pradesh, where
farmer protests took a viol-

ent turn recently, has res-
isted a blanket waiver for
now, but promised a spe-
cial zero-interest loan ar-
rangement for defaulters of
existing farm loans instead.

“Assuming all States an-
nounce the farm loan
waiver with a staggered
timelines (like A.P. and Tel-
angana did by releasing
funds over 4-5 years to cur-
tail impact on their fiscal
deficit), we find that Tamil
Nadu, Punjab, Rajasthan
and Kerala will be worst
hit. States like U.P. and M.P.
too, are expected to exceed
their budgeted fiscal deficit
as their additional fiscal
space is inadequate to fully
absorb the burden,” JM Fin-

ancial analysts noted in the
report titled ‘State-wise Sens-
itivity to Farm Loan Waiver.’

Gujarat, Maharashtra and,
to an extent, Karnataka, how-
ever, could cope with the
strain of such a debt write-off
scheme, as per the report,
but this would depend on
the extent of the loan waiver
scheme’s coverage.

On an aggregate basis, it
estimates that the gross fiscal
deficit of 17 States could go
up by 60-90 basis points as a
percentage of gross state do-
mestic product and push
States’ deficit beyond the 3%
limit envisaged under the
Fiscal Responsibility and
Budget Management frame-
work for 2017-18.

Tamil Nadu, U.P. and Kerala are also �scally vulnerable

Vikas Dhoot

NEW DELHI

Farm debt waiver could
hurt Punjab most: report

India exports generic drugs
worth $12.5 billion annually
and the U.S is a big market.
President Donald Trump has
been critical of the fact that
the country imports drugs.
“..they don’t make them here,
to a large extent,” he said
early this year.
Pharmaceutical imports to
America could be a target in
the border adjustment tax
that Republican lawmakers
are trying to impose on
imports. But Indian generic
pharma sector has
advantages that America
seeks and will survive the

storm, says Vivek Sharma,

CEO, Piramal Pharma
Solutions. Piramal has 12
locations around the world,
including the U.S. The
Boston-based Mr. Sharma
spoke ahead of Prime
Minister Narendra Modi’s
first meeting with Mr. Trump,
scheduled for next week, on
what the sector expects and
how the Indian government
could help. Excerpts.

Do you think President
Donald Trump’s
protectionist ideas could
negatively affect Indian
generic pharma industry? 
■ In general, the generic
pharma industry is growing
and will continue to do so as
the demand for affordable
and quality medicines
increases. I also believe that
with the right focus on
quality, compliance and
technology, India will
continue to play an
important role in the global
pharma industry. 

We have an obligation to
maintain global quality
standards. Indian
companies have made drugs
affordable for the entire
world. There could be some
short-term challenges, but

overall I am very optimistic
about the future of the
sector in the U.S. under
President Trump. The U.S.
does not have the capacity
to manufacture all that it
requires. 

Unlike other sectors like
I.T, the pharma industry has
not seen movement of
employees from India into
the U.S. In fact, Indian
Pharma companies like ours
have created jobs in the U.S.
and also retained locals to
manufacture medicines in
the U.S. for the U.S. markets. 

While India offers a cost
arbitrage, companies like
ours that focus on quality,
do not compromise on
investments required to
adhere to global
expectations on this front.
My business is a services
business. We make drugs for
other companies. In services
business, cost is important.
We, however, see that as an
opportunity to invest in new
capabilities and

technologies and many
people come to us for the
differentiated capabilities we
offer. There is a huge
demand in the western
world for combination of
cost advantage and quality.

The U.S. continues to
complain that IPR
protections are not
adequate in India in the
pharma sector. Do you
think this conflict will
flare up under Mr.
Trump?
■ Except in case of
compulsory licensing, for
India, that is not a big
challenge. We have
customers from all over the
world. In our normal
discussions with companies,
they don’t make it a big issue

and they are very
comfortable working in
India. They have bigger
challenges on this front,
particularly China. It is more
of a political issue that is
raised on and off.

Do pharma companies
have a strategy to deal
with the rhetoric against
manufacturing moving
abroad and such issues?
■ We are passing the
message through members
of Congress and other bodies
about the non- profit work
that Indian companies are
doing in America and the
kind of value that we bring
to the American healthcare
sector. So, yes, there is an
effort being made.

What would you like the
Indian government to
take up with the
American government? 
■ At the government to
government level, India
must continue to impress
upon America to not impose
visa restrictions that will
disallow free movement of
talent. 

Secondly, we have seen
the U.S. Food and Drug
Administration (FDA) having
a different approach with
pharmaceutical companies
in India compared to those
in the West. 

We ourselves experience
this different approach when
the U.S. auditors visit our
Indian sites versus our sites
in Europe or North America.
Our quality standards are
global and apply across all
our sites across the world.
There needs to be a greater
level of sensitisation on this
issue, about the efforts being
made by Indian companies
in ensuring global quality
standards, across all their
facilities. 

‘Trump impact on generic
pharma won’t be long term’
Piramal Pharma CEO says U.S. doesn’t have capacity to manufacture all it needs

Varghese K. George
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