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IN BRIEF

Bank funding in REITs,
InvITs capped at 10%
MUMBAI

Banks may not invest more
than 10% of unit capital of
Real Estate Investment
Trusts (REITs) and
Infrastructure Investment
Trusts (InvITs), the RBI said
on Tuesday. During the first
bimonthly policy review of
2017-18, the central bank
allowed banks to invest in
such funds, within the overall
ceiling of 20% permitted for
direct investments in capital
markets (including venture
capital funds). 

The Railway Ministry has
sought compensation for op-
erating railway lines of stra-
tegic and national import-
ance — a practice
discontinued following the
merger of Railway and Union
Budgets.

“We have sent a proposal
for approval of the Union
Cabinet to reimburse opera-
tional losses on national pro-
jects, projects of national im-
portance, uneconomic
branch lines, border area
projects and all strategic
lines,” said a senior Railway
Ministry official, on condi-
tion of anonymity.

The Railway Ministry’s
proposal has already faced
opposition from the Finance
Ministry, the official said.

Every year, the Indian
Railways used to get subsidy
from the Finance Ministry
for losses incurred on rail-
way operations on strategic
lines. After the Budget mer-
ger, the Finance Ministry had

discontinued the practice of
providing annual subsidy to
the Railways for operating
loss-making strategic routes
as the Railways was no
longer required to pay an an-
nual dividend.

Recently, two Parliament-
ary bodies — Standing Com-
mittee on Railways and Es-
timates Committee —
recommended that the Fin-

ance Ministry should con-
tinue compensating the Rail-
ways for losses in operating
strategic lines.

‘Nation-building’
“Considering the role of Rail-
ways in nation building, re-
imbursement to Railways on
their operating losses on
strategic lines is justifiable,”
the Standing Committee on

Railways said in a report.
The subsidy provided to

the Indian Railways by Fin-
ance Ministry for non-profit-
able routes stood at ₹4,024
crore and ₹3,723 crore in
2014-15 and 2015-16 respect-
ively. However, in 2016-17,
the Railways had budgeted
subsidy of ₹4,301 crore on
unviable routes which it
didn’t receive from the Fin-

ance Ministry as its annual
dividend was waived off.

“As these lines mainly
cater to defence movements
on border areas and devel-
opment of social and back-
ward region, the Committee
recommends that reimburse-
ment of operational losses
on strategic lines and railway
lines in hilly, coastal and
backward areas should be
continued and desires the
Ministry of Railways to pur-
sue the matter with Ministry
of Finance in this regard,”
the committee added.

The panel felt that com-
pensation helped the Rail-
ways in providing relief to-
wards “socially desirable
projects” which are usually
loss-making projects. 

The Estimates Committee,
chaired by BJP veteran Murli
Manohar Joshi, in its report
on Structural Changes in
Union Budget had also said
that the Railways should
“continue to get reimburse-
ment of losses on operation
of strategic lines.” 

Railways seek aid for unviable routes
Finance Ministry used to subsidise losses on operating strategic rail routes prior to merger of budgets

Going amber: The Railway Ministry’s proposal has already faced opposition from the Finance
Ministry, according to an official.

Somesh Jha
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Faced with the prospect of
losing exclusivity in the sup-
ply of rails to the Indian
Railways, the Steel Author-
ity of India Ltd.’s Bhilai Steel
Plant (BSP) has added a Uni-
versal Rail Mill (URM) as
part of its effort to scale up
capacity at BSP to 7 million
tonnes of crude steel per
annum.

“The URM, which has the
capacity to produce 1.2 mil-
lion tonnes of rails per an-
num, would help the com-
pany to meet the increasing
demand of Indian Railways
for more volume of 260-
metre rails,” said Vijay
Mairal, BSP’s deputy gen-
eral manager (public rela-
tions). “SAIL would be in a
position to supply about 2
million tonnes of rails to the
railways annually which will
be the largest rail produc-
tion capacity in any steel
plant globally.”

The Indian Railways has
invited global expressions of
interest for the supply of
rails as part of its plan to
renovate the track network
and improve operational
safety. The vast state rail op-
erator, which is undergoing
a $130 billion, five-year over-
haul to modernise the
world's fourth-largest net-
work, is set to open up an-
nual purchases worth up to
$700 million to the private
sector, Reuters reported last
month, citing sources.

Train accidents
Railway officials, who did
not wish to be named, told
The Hindu frequent rail frac-
tures or weld failures that
had resulted in train acci-
dents had been a key factor
that led the railways to call
for open tenders to procure
rails. In a note on accident
mitigation measures sent to
all zones, the Railway Board
had noted that procurement

of superior quality of rails
had to be expedited.

Responding to queries
about the capacity of its
steel plants and quality of
rails in the backdrop of the
railways floating global
tenders to procure long wel-
ded rails, Mr. Mairal said
BSP had commissioned a
new Long Rail Welding com-
plex. The 130-metre-long
rail rolled at the URM was
the world’s longest rail in a
single piece, he said. 

The Railway Board had
insisted that long rails
should be deployed as a rule
so as to minimise the num-
ber of in-situ welds which
were more vulnerable. 

“Deployment of 13-metre
long rails is not desirable on
the safety front,” a top rail-
way official said. “We have
been flagging this issue with
the suppliers for over 8
years now. Since SAIL is the
sole supplier, railways is left
with no other option but to
lay 13-metre-long rails. Of
the 7,100-km of new lines,
gauge conversion and relay-
ing of old tracks announced
by the Minister of Railways
in the budget, only 25% per
cent is being considered for
long weld rails,” the official
said. “Rail and weld frac-
tures remain a perennial
threat to safety of train op-
erations and shifting to 130-
metre or 260-metre weld
rails” is the best option.

SAIL adds rail capacity
to retain key business

Banks on Universal Rail Mill for orders
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Weld failures risk rail safety.

Singapore Airlines (SIA)
plans to deploy Airbus A350
on India-Singapore sector
later this year with a view to
optimise the age of its exist-
ing fleet, a top official said.

“We are expecting to
bring the A350 to India later
this year,” said David Lim,
general manager, India,
Singapore Airlines. 

“This will replace the ex-
isting Boeing 777-200 and
Airbus A330.” 

“While Airbus A350 has
253 seats, Boeing 777-200
has 270-280 seats. We are
trying to replace them to
keep our fleet as young as
possible. The average age of

our fleet is seven years and
eight months, said an airline
spokesperson.

SIA currently has 12 A350
aircraft. 

The Airbus A350 was de-
ployed on the Singapore-
San Francisco sector (non-
stop service) in October
2016 and it had received
overwhelming response.

Asked about the cities
which these aircraft may
connect, Mr. Lim said:
“When we fly long routes,
there would be some time in
between. We are trying to
use this time to fly to India.
However, it is too early to
say.” Currently, there were
no plans to add more cities
or flights, he added.

Singapore Airlines to
operate A350 to India
N. Anand
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Berger Paints India Ltd.
(BPIL) is planning to enter
new product segments in
automobile and marine
paints through joint ven-
tures with two Japanese
companies, a top official
said. 

The company is also ex-
ploring opportunities to set
up a facility for making insu-
lation coating for construct-
ing temperature-controlled
buildings. This would be
through its subsidiary Bolix,
S A, Poland.

“We have finalised a JV
with Rock Paints, Japan for
making auto-refinish
products (to be used for re-
pairing damaged cars) and

another one with Chugoku
Paint, also of Japan, for mar-
ine coatings,”said Abhijit
Roy, managing director and
chief executive officer.

These JVs are likely to be
formed before 2017–18.
BPIL, which has memor-
anda of understanding with
these companies now, may
have a controlling interest in
the refinish paint company.
“It is a ₹2,000-crore market
in India,” said Mr. Roy. 

The two products had
good growth rates in India
and the market was domin-
ated by foreign players. 

Mulls facility through Polish arm for insulation coating
Indrani Dutta
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Abhijit Roy

Berger plans joint ventures
to enter new segments 

Anti-dumping duty likely
on hydrogen peroxide
NEW DELHI

India may impose anti-
dumping duty of up to $118
per tonne on import of a
chemical used by industries in
applications such as corrosion
control and paper bleaching
from six countries. The move
is aimed at guarding domestic
players from cheap imports of
‘hydrogen peroxide’ from
Bangladesh, Taiwan, Korea,
Indonesia, Pakistan and
Thailand. National Peroxide
Ltd. and Hindustan Organic
Chemicals Ltd. had jointly
filed for the probe. PTI

SBI, now most-valuable
state-owned firm
State Bank of India (SBI) on
Tuesday surpassed ONGC to
become the country’s most
valued state-owned firm in
terms of market valuation. At
end of trade, the market cap
of SBI was ₹2,35,307.51 crore.
This was about ₹2,961.79
crore more than ONGC’s
₹2,32,345.72 crore. ONGC
once used to be the country’s
most-valued company in
terms of market valuation.
Among the top-10 most
valued companies list, SBI is
at fifth position. PTI


