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Maruti may unveil four
products over 18 months
PUNE

Maruti Suzuki plans to
introduce four products in
the next 12 to 18 months to
build further on five years of
successive double digit sales
growth. It will unveil the
all-new version of Swift at
the Auto Expo to be held
from February 9-14. The firm
plans to introduce a new
version of Ciaz and multiple
purpose vehicle Ertiga. "An
all new version of compact
car Wagon R is also in the
pipeline,” a source said. i

IRDAI to hire adviser to
implement RBC regime
NEW DELHI

Insurance regulator IRDAI
will hire consultancy services
for implementation of the
risk based capital (RBC)
regime towards enhancing
protection for policyholders.
The decision to move to the
RBC norms from the current
solvency principle regime
had been taken after
proposals were made by a
panel, which gave its report
to the regulator last July, the
IRDAI said. The RBC model is
expected to be implemented
by March, 2021. e

Ministry seeks removal
of sunset clause for SEZs
NEW DELHI

In a letter to the Finance
Ministry, the Commerce
Ministry has pitched for the
removal of MAT, and for the
continuation beyond March
2020 of tax incentives being
enjoyed by units in special
economic zones with a view
to boost shipments and job
creation, an official said. In
the FY17 budget, the Finance
Minister had said income tax
benefits to new SEZ units
would be available to only
those that begin activity
before March 31, 2020. e1i

Federal govt. shutdown may
affect India’s exports to U.S.

American economy among the largest destinations for the country’s exports

SPECIAL CORRESPONDENT
NEW DELHI

Indian shipments to the U.S.
are likely to get affected fol-
lowing the shutdown of that
country’s Federal Govern-
ment, exporters said.

“The shutdown of the U.S.
Federal Government is cer-
tainly a bad news for the In-
dian exporters since the
American  economy is
among the largest destina-
tions for (India’s) exports,”
said Ravi P Sehgal, chair-
man, EEPC India — the apex
body for Indian engineering
exporters.

“For the (India’s) engi-
neering sector, the U.S. is the
number one export destina-
tion, giving a robust growth
in the current financial year.

On notice: With many staff on furlough, port operations
would be hit, says Ravi P. Sehgal. =reuters

Between April-December
period of the current fiscal,
(India’s) engineering exports
to the U.S. grew by over 50%
to $7.5 billion,” Mr. Sehgal
said in a statement. With as
many as 60,000 employees
of the U.S. Commerce and

Paytm introduces

business application
To help SMEs accept digital payments

YUTHIKA BHARGAVA
NEW DELHI

Digital payments platform
Paytm has unveiled an ap-
plication called ‘Paytm for
Business’ to enable small
and medium businesses to
accept digital payments.

The application, available
on Android Play Store,
would enable merchants to
sign up quickly and get a
Paytm QR code to start ac-
cepting digital payments,
the company said.

“The ‘Paytm for Busi-
ness’ app will make manag-
ing day-to-day business op-
erations simpler for our
partner merchants,” said Ki-
ran Vasireddy, COO, Paytm.

“All needs, ranging from
seamless acceptance of va-
rious payment modes to

day-wise settlement sum-
mary, have been taken care
of,” he said.

The move follows recent
announcement by instant
messaging service What-
sapp to introduce a separate
app that small businesses
can use to connect with
their customers.

The application, available
in 10 regional languages,
would allow merchants to
track payments, navigate
past collections and trace
settlements made to their
bank accounts.

They can also generate a
Paytm QR instantly through
the app, print it and start us-
ing it at their shops to accept
unlimited payments directly
into their bank accounts at
0% charge.

Transportation Departments
being furloughed (placing an
employee in a temporary
non-duty, non-pay status in
this case because of lack of
funds), port operations as al-
so the clearing (of ship-
ments) would be hit, he said.

The shutdown, the first since
October 2013, followed U.S.
lawmakers not being able to
come to an agreement on
immigration and border se-
curity-related issues.

Funding approval
According to reports, Feder-
al government employees
had been asked to work
without salary or stay home
till new funding was ap-
proved.

India’s exports to the U.S.
in April-October this fiscal
were $27.09 billion or 16.27%
of the total exports of
$166.46 billion in the period.
In 2016-17, exports to the U.S.
were $42.2 billion, or 15.3%
of the overall exports of
$275.85 billion.

TCS bets on
‘localised
recruitment’

PRESS TRUST OF INDIA
NEW DELHI

Tata Consultancy Services
(TCS) hired more than 20%
of its recruits in the last one
year in international mar-
kets as part of its “localisa-
tion initiatives.”

In the October-Decem-
ber 2017 quarter alone, the
firm recruited almost
3,000 people from outside
India.

“Overall, in the last 12
months, we have recruited
59,700 employees, which
includes 12,700 outside In-
dia, a good indicator of
how our localisation initia-
tives are progressing,” CEO
& MD Rajesh Gopinathan
said at a recent investor
call. He added that the
company had “always prid-
ed ourselves in our ability
to attract and retain di-
verse talent.”

HPCL brand to stay, says ONGC

Yet to decide on borrowing to pay for deal: Shashi Shanker

SPECIAL CORRESPONDENT
NEW DELHI

HPCL will retain its brand
even after ONGC’s purchase
of the Centre’s 51.1% stake in
the oil major, according to a
top official of ONGC.

ONGC would also not
make major changes to
HPCL’s functioning, Shashi
Shanker, CMD, ONGC told
the media on Sunday, a day
after the Centre announced
deal.

Deal completion
The deal’s price — 336,915
crore — was in line with the
recommendations made by
the independent evaluator,
he said. The transaction was
expected to be completed by
the end of January.

“With HPCL coming into
our fold, look at the market-
ing capability,” he said. “At

Shashi Shanker

the moment, HPCL markets
35.2 million tonne (mt) of re-
fined products. Its refinery
capacity is 17-18 mt and
MRPL’s capacity is 15 mt. So,
we can leverage this market-
ing capacity. The other point
is that they are sourcing
crude oil, the same is the
case with us. So, if we do it
together, we will have grea-
ter bargaining power.”
ONGC currently owns

71.63% in MRPL, 13.77% in
10C, 12.5% in Petronet LNG,
and 4.87% in GAIL.

Mr. Shanker said that
ONGC was keeping all op-
tions open in terms of fund-
ing the deal.

“We have some liquid as-
sets, about ¥25,000-330,000
crore. And simultaneously,
we have tied up short-term
borrowing at a very compet-
itive rate. As of now, we have
not yet decided when we will
have to make the payment.
At that point, we will look at
all our options and pick the
best one. We wanted to have
more flexibility in our fund-
ing options, so we increased
the borrowing limit from
325,000 crore to 35,000
crore,” Mr. Shanker said.
“We have not yet decided on
how much we will borrow,”
he added.

“Develop a US-style

online platform to
sell bad loans’

Banks have over 10 tn in dud assets

PRESS TRUST OF INDIA

{  MUMBAI

The Reserve Bank of India
(RBI) has called for putting
in place an online trading
platform on the lines of the
system in the U.S., to sell
distressed assets to ensure
more transparency and bet-

: ter price-discovery.

Deputy Governor Viral

Acharya has opined that

such a platform could help
create a thriving market for
selling bad loans, which is
plaguing the domestic bank-
ing system, and asked all the
stakeholders to come to-

gether to develop such a

mechanism.
The banking system is
saddled with more than 10

trillion worth of bad loans as

of September, 2017.

Following a massive spike
in stressed assets, the RBI
has, since last June, identi-
fied 40 largest stressed ac-
counts and asked banks to
refer them to various debt
recovery tribunals.

These 40 accounts,

which include Essar Steel,

Bhushan Steel, Bhushan
Power, Amtek Auto, Video-
con Industries and JP Infra
among others, constitute as
much as 40% of this 10 tril-
lion dud loans.

In the financial stability
report released recently, the
central bank had warned

that the bad loans could

spike to 10.8% by March and
11.1% by September, 2018.
“The Indian Banks Asso-
ciation, Association of Asset
Reconstruction Companies
[Arcon] and the credit rating
agencies can come together

to set up what could be the

equivalent to the Loan Syn-
dication and Trading Asso-
ciation (LSTA) in the United
States,” Dr. Acharya told a
summit hosted by the indus-

Viral Acharya

try lobby Assocham here.
The Loan Syndication
and Trading Association is a
loan syndication and trad-
ing system which provides
disclosure on credit events,
digitisation of loans and le-
gal documents apart from
providing an online bidding
platform for the sale of such
assets, Dr. Acharya said.

Industry standard

“My recommendation to
you, or at least what I would
encourage you, is to discuss
whether there is value to
building something like this
or not. The U.S. and South
Korea have built such plat-
forms during their banking
crises and then it became an
industry standard for doing
loan sales thereafter,” the
Deputy Governor noted.

Dr. Acharya said it was in
the interest of banks to
create primary market li-
quidity to offload loans and
probably in the interest of
asset reconstruction compa-
nies to have a secondary
market for such assets.

If such a platform is deve-
loped, then loan sales can
occur for risk transfer, per-
haps, prior to default or be-
coming an NPA because,
maybe somebody wants to
come in even before an (In-
solvency and Bankruptcy
Code (IBC) filing takes place.
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