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S&P stands pat on its rating ‘GST on fuel: States’ nod key

Move will happen over time, with States’ cooperation: CEA

MARKET WATCH

24-11-2017 % CHANGE

Sensex 33,679 0.27
US Dollar 64.70 -0.18
Gold 30,525 -0.08
Brent oil 63.41 0.09

PRICE CHANGE
Adani Ports 404.60. -2.50
Ambuja Cements 264.95 0.00
Asian Paints 1159.60. 0.00
Aurobindo Pharma...... 715.10....... 20.70
Axis Bank 545.50 135
Bajaj Auto 3288.30...... 23.65
Bajaj Finance 1790.00 26.35
Bharti Airtel 496.80. 0.45
Bosch 18957.35.....-20.85
BPCL 511.00 5.85
Cipla 615.70 -1.90
Coal India 271.50 1.05
Dr Reddys Lab 2295.05....-11.20
Eicher Motors 30812.35....192.40
GAIL (India) 471.05 8.15
HCL Tech 858.40. 4.70
HDFC 1711.05 6.45
HDFC Bank 1851.40. 8.55
Hero MotoCorp 3653.25.....-24.10
Hindalco 251.65 -3.60
HPCL 430.30. 5.35
Hind Unilever 1265.95 -1.55
Indiabulls HFL 1171.65 12.00
ICICI Bank 317.20 -2.25
Indusind Bank 1676.30....... 32.95
Bharti Infratel 380.80 6.20
Infosys 1009.55 18.30
Indian OilCorp 395.40 0.65
ITC 260.75 2.60
Kotak Bank 1030.35 8.25
L&T 1218.50. 2.55
Lupin 829.35 2.00
M&M 1434.10....... 15.45
Maurti Suzuki 8487.95 24.55
NTPC 180.30 -0.10
ONGC 181.00. -0.70
PowerGrid Corp 211.20 2.15
Reliance Ind 951.10. 4.10
State Bank 332.40 -2.55
Sun Pharma 549.50 4.75
Tata Motors 425.50. -0.75
Tata Steel 708.45 -4.25
TCS 2688.05 6.80
Tech Mahindra 494.10. 4.50
UltraTech Cement.....4241.30....... 56.15
UPL 744.05 -5.15
Vedanta 305.90. -2.90
Wipro 292.70, -0.85
YES Bank 313.05 -0.20
Zee Entertainment...... 564.15 -0.95

Indicative direct rates in rupees a unit
except yen at 4 p.m. on November 24

CURRENCY TTBUY TTSELL
US Dollar.... ...64.50......64.82
Euro 76.49.......76.87
British Pound 85.86.......86.29
Japanese Yen (100) .. 57.83 58.14
Chinese Yuan 9.76 9.82
Swiss Franc 65.67.......66.03
Singapore Dollar 47.89 48.14
Canadian Dollar 50.66.......50.92
Malaysian Ringitt 15.67 15.75
Source:Indian Bank

BULLION RATES cHennai

November 24 rates in rupees with pre-
vious rates in parentheses

Retail Silver (1g) 42.60
22 ctgold (1 g) 2,816

(42.70)
(2,817)

Belies expectations of an upgrade by retaining India at BBB- with outlook ‘stable’

SPECIAL CORRESPONDENT
NEW DELHI
Standard & Poor’s (S&P) re-
tained its BBB- rating for In-
dia’s sovereign with a ‘stable’
outlook on Friday, belying
expectations that it may take
a cue from rival Moody’s,
which last week upgraded
the country’s credit rating
for the first time in 13 years.
S&P cited India’s low per
capita income, the sizeable
fiscal deficit and high gener-
al government debt as fac-
tors that continue to weigh
down the country’s credit
profile and reiterated its sta-
ble outlook — indicating that
the rating is unlikely to see a
change in the near future. A
BBB- rating denotes the low-
est investment grade rating
for India’s sovereign debt.
Despite one-off factors
like demonetisation and the
introduction of the Goods
and Services Tax denting
growth for two quarters,
S&P expects India’s econo-
my to grow robustly over the
two-year period from 2018-
20 with foreign exchange re-
serves rising further.

‘Low wealth levels’
“Ratings are constrained by
India’s low wealth levels,
measured by GDP per capi-
ta, which we estimate at
close to $2,000 in 2017, the
lowest of all investment-
grade sovereigns that we
rate,” S&P Global Ratings
said in a statement, explain-
ing its rationale for the rat-
ing. “That said, India’s GDP
growth rate is among the fas-
test of all investment-grade
sovereigns, and we expect
real GDP to average 7.6% ov-
er 2017-2020.”

By contrast, Moody’s had
raised India’s sovereign rat-
ing by one notch, citing the
country’s high growth po-
tential compared with simi-
larly rated peers and eco-
nomic and institutional
reforms that had been un-
dertaken or were in the

Weighing down: Low per capita income, large fiscal deficit
are key constraints on the credit profile, says S&P. =reuTers

pipeline.

“This is clearly a conser-
vative call wherein S&P
would like to see the results
of the reforms initiated be-
fore a ratings revision while
Moody’s has taken the call
based on the reforms initiat-
ed,” said Ranen Banerjee,
partner (public finance and
economics) at PwC India.

‘Electoral gains’
S&P said the government’s
reform agenda could be bol-
stered by electoral gains for
the ruling coaliton.

“The ruling party conti-
nues to consolidate its power
at the State level and, despite
obstacles to the implementa-
tion of reform, strong
growth is likely to continue,”
S&P noted, adding that it ex-
pects Prime Minister Naren-
dra Modi’s BJP-led coalition
to make further electoral
gains. These gains could
help the government over-
come resistance to legislative
reforms in the Rajya Sabha,
where the NDA is still in a mi-
nority, S&P said.

Taking note of the reforms
that have been pushed
through in recent years to
address ‘long-standing impe-
diments to the country’s
growth’ such as GST, the
Bankruptcy Code and a fra-
mework for resolving bad
loans while recapitalising
state-owned banks, S&P also
referred to the government’s

Reinvest in countries that
oenerate revenue: Prasad

IT Minister urges digital majors to contribute to ecosystem

YUTHIKA BHARGAVA
NEW DELHI

Union Minister for Electron-
ics and IT Ravi Shankar Pra-
sad on Friday called for glo-
bal consensus on creating an
ecosystem where technolo-
gy giants are required to
‘reinvest’ a sizeable portion
of their revenues on the de-
velopment of digital infras-
tructure in revenue-generat-
ing countries, especially in
the case of developing and
underdeveloped states.

The Minister raised the is-
sue at a panel discussion
with Ministers from coun-
tries such as Iran, Russia, Ja-
pan, Venezuela and Finland.

He said that Asia and Afri-
ca were becoming major
markets for digital technolo-
gy, including for platforms
such as Facebook and Twit-
ter. He added, “Food for
thought for visiting minis-
ters... shouldn’t an ecosys-

Ravi Shankar Prasad

tem be created wherein
there is an obligation to rein-
vest in countries from where
so much earning is there?”
to help contribute more and
more to the digital ecosys-
tem, he asked.

‘More jobs’

This, he said, would create
infrastructure and generate
more jobs. “The investment
can be in the form of centres
of excellence, more HR en-
gagement... It is an area we

need to explore,” he said. In-
dia is not only one of the lar-
gest markets for digital plat-
forms such as Facebook,
WhatsApp and Twitter, but
also among the fastest-grow-
ing. On Thursday, the Minis-
ter had said that the right to
access the Internet was non-
negotiable and no single en-
tity could monopolise here.

In Friday’s discussion, he
said, “India firmly stands for
a digitally egalitarian order
where we will lend our
weight to those who are dig-
itally deprived and margi-
nalised but with logic, rea-
son and moderation.”

Venezuela’s Andrea Her-
moso raised the issue of use
of social media for spreading
hate and inciting violence.
Iran’s Mohommad Javan
Azari Jahromi highlighted
the commercial use of per-
sonal data of users by search
engines.

focus on improving the ease
of doing business as a posi-
tive for the investment cli-
mate. “However, confidence
and GDP growth in 2017 ap-
pear to have been hit by the
sudden demonetisation ex-
ercise in late 2016... The July
1, 2017, introduction of the
GST, which combines the
central, state, and local-level
indirect taxes into one, has
also led to some one-off
teething problems that have
dampened growth,” S&P
pointed out, adding that the
medium-term growth out-
look remained favourable.

“Nevertheless, in the me-
dium term, we anticipate
that growth will be support-
ed by the planned recapitali-
sation of state-owned banks,
which is likely to spur on
new lending within the eco-
nomy. Public-sector-led in-
frastructure  investment,
notably in the road sector,
will also stimulate economic
activity, while private con-
sumption will remain ro-
bust. The removal of bar-
riers to domestic trade tied
to the imposition of GST
should also support GDP
growth,” S&P underlined.

Soumya Kanti Ghosh,
group chief economic advis-
er at the State Bank of India,
said S&P’s rating action was
not unexpected going by his-
tory but questioned its com-
ments on India’s per capita
income.

Garment
exports
get aleg-up

SPECIAL CORRESPONDENT
NEW DELHI

In a bid to boost exports of
readymade garments and
made-ups and employ-
ment generation in these
labour-intensive sectors,
the government has en-
hanced the incentive rates
for them.

According to an official
statement, the Directorate
General of Foreign Trade
(DGFT) issued a public not-
ice on Friday by which
rates for incentives under
the Merchandise Exports
from India Scheme (MEIS)
for two sub-sectors of tex-
tiles industry — readymade
garments and made-ups —
have been enhanced from
2% to 4% of value of ex-
ports with effect from No-
vember 1, 2017 till June 30,
2018. “The estimated an-
nual incentives will be
31,143.15 crore for 2017-18
and ¥685.89 crore for 2018-
19,” it added.

Centre to seek 20,000 MW of solar bids

2,000 MW of wind power auction announced; solar manufacturing Eols coming

SPECIAL CORRESPONDENT
NEW DELHI
The government is planning
bids for a total of 20,000
MW of solar energy projects
in this financial year, of
which 3,600 MW have alrea-
dy been completed, the Mi-
nistry of New and Renewa-
ble Energy said on Friday.
The Ministry is planning
bids for 30,000 MW of solar
projects in 2018-19 and 2019-
20, each. In wind energy, the
Centre on Friday announced
the third wind power auc-
tion of 2,000 MW, the largest
of its kind in India so far.
Power and New and Re-
newable Energy Minister
R.K. Singh also said that the
government would soon in-
vite expressions of interest
for the setting up of end-to-
end solar component manu-
facturing in India of 20 GW
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Harnessing sunshine: SECI will invite two bids for 3,000 MW
of solar projects in December and January each. =arp

capacity. “We need manu-
facturing in India in solar,”
he said.

“There is no reason for
imports, and so we will en-
courage manufacturing in
India. We are planning a 20
GW auction, but only for
those who are willing to ma-
nufacture in India. We will

invite expressions of interest
in the next four or five days.”

As per the Ministry’s plan,
Solar Energy Corporation of
India (SECI) will invite two
separate bids for 3,000 MW
of solar projects in Decem-
ber 2017 and January 2018
each. NTPC is to invite a bid
for 5,000 MW of solar pro-

jects in February 2018, and
another 6,000 MW will be
bid out in March 2018 by SE-
CI and other Central PSUs.

‘50% of 2022 target met’
In wind energy, the Ministry
said it had already received
bids for 32 GW of projects,
which is more than 50% of
the 60 GW target set for
2022. The government is ex-
pecting bids for a total of 8-9
GW this year, and 10 GW
each in 2018-19 and 2019-20.

On problems faced by the
sector, New and Renewable
Energy Secretary Anand Ku-
mar said. “One demand had
to do with customs duty [be-
ing charged] for solar com-
ponents.” Earlier, they wer
exempt. “We have taken this
up with the Finance Minis-
try... and the issue will be
fixed in 10 days.”

“The argument given by
S&P that India has low per
capita income which is act-
ing as a detractor from the
sovereign rating upgrade, is
fallacious as Indonesia
which was upgraded seven
times between 2002 and
2011 had a low per-capita
GDP of $1,066 in 2003 when
its credit rating was upgrad-
ed and India’s GDP per capi-
ta is now $1,709.4,” Mr.
Ghosh said.

While the stable outlook
suggests the agency doesn’t
expect any change in the rat-
ing soon, there could be
downward pressures if GDP
growth disappointed, if net
general government deficits
rose significantly or if the
political will to maintain In-
dia’s reform agenda signifi-
cantly lost momentum, S&P
said.

The rating agency estimat-
ed public sector banks
would need a capital infu-
sion of about $30 billion to
make large haircuts on loans
to viable stressed projects
and meet the rising capital
requirements under the Ba-
sel IIl norms.

The bank capitalisation
program and the planned
ramp-up in public-sector-led
infrastructure investments
as well as persistent fiscal
deficits at the State level
would have a bearing on In-
dia’s large general govern-
ment debt and overall weak
public finances, S&P said,
stressing these continued to
constrain India’s ratings.

“India has a long history
of high net general govern-
ment fiscal deficits (net of li-
quid assets, deficits averaged
over 8% of GDP over the past
20 years and 7% in the past
five years). The planned
large infrastructure invest-
ment program is likely to li-
mit expenditure flexibility,
even though the government
is likely to be able to tap priv-
ate sector funds for the con-
struction,” S&P said.

SPECIAL CORRESPONDENT
HYDERABAD

Chief Economic Adviser Ar-
vind Subramanian on Friday
said going forward, there
would be fewer GST rate
slabs and petroleum pro-
ducts are to be brought un-
der the Goods and Services
Tax with the cooperation of
the States.

“It will happen in the next
few months and years ... and
done cooperatively,” he re-
plied to a query on when pe-
trol and diesel would come
in the ambit of GST and
whether States would agree
to such a move.

The Petroleum Ministry
had earlier written to the
GST Council asking for pe-
trol and diesel to be brought
under the GST, something
that may not go down well
with the State governments
as the VAT they levy on the
fuel is a major revenue ear-
ner. Besides, the other sig-

‘Post note
ban, big drop
in cash deals’

PRESS TRUST OF INDIA
MUMBAI

The note ban has resulted
in a “fundamental shift” in
the payment habits in the
economy, a move away
from cash payments and a
wider adoption of retail
electronic payments, card
usage at merchant termi-
nals and cheques, accord-
ing to an RBI study. “The
demonetisation has im-
pacted the inter-bank pay-
ments and settlement sys-
tem significantly in moving
cash transactions to non-
cash modes of payments in
three segments — retail
electronic payments, card
usage at PoS terminals and
cheques,” the RBI said in
its weekly supplement,
Mint Street Memos.

E ==
Arvind Subramanian

nificant levy on petrol and
diesel is the excise duty
component. Bringing fuel
under the GST is expected to
reduce the pump price.

‘One GST rate difficult’

Mr. Subramanian, who ear-
lier in his lecture on ‘Eco-
nomic Policy Making in the
Government’ at the ICFAI
Foundation for Higher Edu-
cation here, said it was diffi-
cult to have one GST rate in a
country like India, given that
it would translate into taxing

essential commodities and
luxury items at the same le-
vel. But the country is mov-
ing towards fewer rates, he
said. “What we have done
[is] collapsing the 28% rate
so that it will only have items
of luxury consumption.
Then overtime, the 12% and
18% rate [slabs] can proba-
bly be collapsed into one
rate. We will see fewer
rates,” he said.

“As we evolve and get
comfortable with revenues, I
think we will be looking at
further simplification... over
the next few months.”

To another query on the
proposal to change the fi-
nancial year from April-
March to January-December,
he said no decision had been
taken yet.

On the use of cryptocur-
rencies, he said bitcoins
were banned and the go-
vernment alone had the pre-
rogative to issue currency.

~‘Simple laws may help

ease of doing business’

Investments face lag, say industrialists

SPECIAL CORRESPONDENT
KOLKATA

Simplification of laws and
regulations and finding in-
novative ways to skirt
around the land acquisition
issue, could improve ease of
doing business in India, said
a panel of two industry
leaders.

The panel, comprising
ITC CEO Sanjiv Puri and RP-
SG Group chairman Sanjiv
Goenka, said that while
measures were being taken
by the governments at the
Centre and the State to ease
the process of conducting
business, it took time for an
investment to fructify. “That
time-lag is happening now,”
said Mr. Goenka.

They were participating

in ‘Conclave East’, an event
hosted by the India Today
Group. “It is difficult to
quantify how much the pro-
cesses have been eased,” he
said, adding that regulatory
processes had been reduced
and with GST, things would
become better with seam-
less trading. However, it
may take up to 24 months
before jobs were created.

On why the Indian indus-
try was going overseas with
investments if things had in-
deed improved here, Mr.
Goenka said that facilities
needed to be located close
to the markets.

Mr. Puri observed that
there was underutilisation
of capacity as current con-
sumption levels were low.

Bharat
Petroleam
IndianOil
NOTICE FOR DRAW OF LOTS FOR LPG DISTRIBUTORSHIPS
With referance 1o the adverdisernent - Maolice for Appointment of LPG Distributars in the States of Tamil Madu and Puducherry (UT), publisbed in this
newspaper on 20008,.2017. Indian O Corporation Lid, Bharat Petmlaum Corporation Lid and Hindustan Peirclesm Corporation Lid proposes o
hcdid onlire dresw of Iots far salection of LFG Distributorship st warious locatiors inthe State of Tamil Maduon 28.11.201 7 a5 parthe list given bedow
Apglicants wha have qualfiad for the draw sra requested to be present 81 the vanue ghven n tha tabuiation with photo (dantity card in original
(anyona of lhe documeants - Passpor, Driving Licensa, Vobars Meantity Card, Fan Card, Aadhar card (ssued by UIDAT or MREJA Mob cand).
0od Déstribi-
o | com- Location B el Disirict Category | torship | D Draw Venue™
e Type”
i1 | (2 (3} id] {5 (8} (T () {5
1 | BPC | Bommanaiur Bammanallur Tiruppar SC{W) D 10:00 | Tiruppar
2 | BPC | Thinnapadi Thinnapatsi Tirugpr DBCHW) DN 10:15 Tirugpar
3 | BPFC | Elanmgunni Elangunri Tirwsannamalai OFEN(GF) | DKW 10:00 Tiruwannarmala
4 | BFC | Erdyur Mammigmbet Tirweannamalal QBC DY 10:15 Tirwwannamalal
5 | 8PC | Melpennathur Malpannathur Tineeanmamalal SC [ 10:30 | Tinesannamalad
6 | BPC | Mulandram Mullandram Tinevanmamala DBECW) [ 1100 Tirwsannamala
7 | BPC | Ulundai Ullursdai Tirwsannamalai OPFEN DEN 11:15 Tirwsannaimalas
8 | BPC | Thazhangunam Thazhanpunanm Wilippiiram DBECW) DN 14.50 Wikippiiram
2 | BPC | Viremanaliur Viramanaliur Wiluppuram QPFEN [ 15:00 | Wilppuram
10 | HPC | Musthiyampstt Muthivampatt Tiruppur OPEMIW) [ 10:30 Tireppur
1 LHRC ) i e Sokkalis b O, S ) AN 0. O - ) =
12 | HPC | 5.V Magaram S\ Magaram Tiruwannamalsi DFEMNI{W) DN 11:30 Tiruwwannamalai
13 [ HPE | Vembakksm VEmbakkam Tinevanmamalal OFEN(W) | DRV 12:00 Tinevannamalal
14 | HPC | Aanathur Aanathiar ‘iluppuram QPEN [0 16:00 Wilippuram
15 | 10C | Kallapuram Kallapuriam Tirugpur OPEN DN 11:00 Tirugpur
16 | 10C | Punjaithelayws Funiailhalenyur Tirugpar QBC DN 11:15 Tiruppur
17 | 10 | Wengalathur ‘engaladhur Tneeannamalsl DB D 12:30 Nrevannamalal
18 | ICT | Asakalaghur Azakalathgr Viluppuram QOPFEN DY 1900 Wiluppuram
19 | 10C | Asanur PSR TIr Wiluppuram S0 (A 1110 Wiluppuram
20 | 10C | Hamangalam llasmsa g atam WikippLiranm DFEM{W) DN 11220 Wikippiuram
21 | BPC | Pariakoliyur Parakofiyur Wilupguram S0C G 1510 | Wikippuram
72 | BPC | Prdagam Fidagam Viluppuram QR Gy 16:30) Wikippuram
23 | BPC | Siruvadi Siruwvadi Viluppuram OPEN Gy 15:30 Wiluppuram
24 | HPC | Irumbedu Irusmnbesdu Tirwvannamalai OPEN Gy 13:00 Tirwwannamalai
25 | HPE | Vesrslur Wearalur Tirweannamalal OFEM{W) Gy 15:00 Tirwwannamalal
i | HPC | Medarangunam Malarangunam Vikippuram DPENIW) G 1610 ikippuram
27 | HPC | Melsirunvalur Mhelsinesalur Vikippuram DBCMW) GV 16:2) Wikuppuram
28 | HPC | Madukugpam Madukuppam Wik pOLIram QBC G 16:30 Wik ppLram
28 | HPEC | Savur Mal Savur Mal Wilkippuram SCN) GV 16:40 Wikippiiram
40 |10 | Devanerpudur Digwarmrpadur Tiruppar ST Gy 1130 | Tiruppar
31 | 10T | Kangealur Karsalur Tiruppur QBCN G 1140 Tiruppur
32 | I0GC | Masnbadi Marnbadi Tirugur OPEN G 11555 Tirug fur
33 | 100G | Axhividaitheng AZnividairangl Tirwsannamalai DFEMNIW) By 1515 Tirwwannamalal
3 | 10 | Brammadesam Brammagasam Tinweannamalal QECW) G 15:20 Tingeannamalal
35 | 10C | Gangavamam Gangavaram Tinrsannamalai QBC G 16:00 Tirwwannamala
38 | 10C | Perunpolathur Elayankanni Tirwsannamalsi OEC[PH) G 16:30 Tiruwannarmalsi
a7 | 180G | Reddiapalavam Reddkapalavam Tiruwarnamalai OPEN 2] 17:00 Tirwwannamalal
38 | 10E | Thanipadi Thaniped Tirwvarmamalal SCIPH) GY 1730 Tirevarmamalal
3 | 10C | Chokkandangal Chakkantangal Vikippuram QOPEN GV 1140 Wikuppuram
4] | 10C | Kandamangalam Kandamangatam Vikuppuram OFPEM{W) GV 12:00 Wiluppuram
41 | 10C | Mazhavanthangal Mazhavanthangal Wikdppiaram DB G 12:20 Wikippidram
42 | 10 | Melmalaiyanur Malmalalyanur Wiluppuram QPEN{PH) Gy 14:00 | Wilppuram
43 | 10T | Pachen Pachar ‘Vilyppuram S0 G 14;190 Wiluppuram
44 | I0C | Pukkirswari Pukkiravari Viluppuram OPEN Gy 14:20 Wiluppuram
45 | 10 | Skvapattinam Sivapatiinam Wilippiuram OFEN GV 14:40 Wikippuram
46 | BFC | Mandavall - Chennal QOFEN ED 14:00 | Tinannamalal
47 | HPC | Velachery = Chennai DPEM{W) [0 1430 Tinsvannamalai
* GV - Gramin Vitrak, DKV - Durgam Kshetriya Vitrak, 8V - Bheheri Vitrak
** Oraw wenue address is as under;-
TIRUPPUR VILLUPURAM THIRUWVANNAMALAI
Hall Mo, 120, Destrict Collector Office, G.0.P. Hall, First Foor, GOF Hall First Floors, Colaciorate,
Tirugpur - 547 604 Digfrict Collectorate, Villupuram Vangikal, Thirsmannamalai
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