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Govt. to borrow more; fiscal deficit may widen

Centre plans to raise additional 50,000 cr. via bond sales in the fourth quarter, to trim collections via T-bills to 325,006 cr.

MARKET WATCH

27-12-2017 % CHANGE

Sensex 33,912 -0.29
US Dollar 64.15 -0.11
Gold 30,075 0.33
Brent oil 66.67 -0.07

PRICE CHANGE
Adani Ports... ... 404.20 -0.35
Ambuja Cements. 271.30 -2.00
Asian Paints 1149.05. -1.70
Aurobindo Pharma...... 690.75......... 7.05
Axis Bank..... 554.60.......-0.40
Bajaj Auto 3339.05....-29.95
Bajaj Finance 1770.95...-18.55
Bharti Airtel............... 534.65.......-8.30
Bosch ... 20092.75... -197.95
BPCL 533.40......-5.50
Cipla 612.65 0.90
Coal India .....262.55 -1.20
Dr Reddys Lab 2400.30....... 40.00
Eicher Motors 30190.65......-60.50
GAIL (India).. 508.10.......-1.55
HCL Tech 883.65........-4.80
HDFC 1707.90. 5.30
HDFC Bank 1856.75......-11.60
Hero MotoCorp......... 3786.65 27.15
Hindalco 265.75 2.90
HPCL 425.85 4.65
Hind Unilever 1352.45 4.35
Indiabulls HFL. .1192.65.. 6.95
ICICI Bank 312.80 5.35
Indusind Bank 1651.10. 13.10
Bharti Infratel 367.50.. 2.10
Infosys ...1034.25......-1.35
Indian OilCorp 401.50. 8.45
ITC 262.15 2.00
Kotak Bank... ..1014.05 2.20
L&T 1257.85......-11.85
Lupin 875.10. 2.90
M&M 746.75...... 5.20
Maurti Suzuki 9644.10......-34.90
NTPC 177.50......-0.95
ONGC 192.60. 1.10
PowerGrid Corp......... 201.20.. 1.25
RelianceInd ................ 923.75........-6.05
State Bank 314.85 2.30
Sun Pharma 576.30....... 35.00
Tata Motors ... 422.45 1.75
Tata Steel 723.45 1.80
TCS 2619.90.....-29.55
Tech Mahindra 503.00.. 9.60
UltraTech Cement.....4277.70.....-62.65
UPL 740.35 4.80
Vedanta 326.20 4.25
Wipro ....306.60. 3.70
YES Bank 315.15 -0.35
Zee Entertainment...... 587.35 5.45

Indicative direct rates in rupees a unit
except yen at 4 p.m. on December 27

CURRENCY TTBUY TTSELL
US Dollar.... ...63.95....64.27
Euro........ ...76.07.......76.45
British Pound 85.80.......86.23
Japanese Yen (100)...56.47......56.76
Chinese Yuan 9.75 9.81

Swiss Franc
Singapore Dollar ...
Canadian Dollar
Malaysian Ringitt....

Source:Indian Bank

BULLION RATES cHennai

December 27 rates in rupees with pre-
vious rates in parentheses

Retail Silver (1g) 41.10....(40.70)
22ctgold(1g)......... 2,781...(2,765)

LS nod for
cess hike on
luxury cars

PRESS TRUST OF INDIA
NEW DELHI

The Lok Sabha on Wednes-
day approved a bill to hike
cess on luxury vehicles
from 15% to 25% with a
view to enhance funds to
compensate States for re-
venue loss following the
rollout of GST.

The GST (Compensation
to States) Amendment Bill,
2017, was passed by the
Lower House amid uproar
by the opposition over con-
troversial comments made
by Union Minister Anant
Kumar Hegde on secula-
rism and the Constitution.

The Bill seeks to replace
the Ordinance which was
promulgated in September
to give effect to the deci-
sion of the GST Council.
The Ordinance provided
for a hike in the GST cess
on a range of cars to 25%.

SPECIAL CORRESPONDENT
NEW DELHI

The Centre has decided to
borrow an  additional
350,000 crore in the last
three months of this finan-
cial year, a move that some
economists said could result
in the government missing
its budgeted fiscal deficit tar-
get of 3.2% of GDP.

Announcing the borrow-
ing calendar for the fourth
quarter, the Finance Minis-
try on Wednesday said that
the additional borrowing,
which would be done
through government bonds,
would, however, be offset by
trimming T-Bills (treasury
bills) from %86,203 crore to
325,006 crore.

“The borrowing pro-
gramme of the Government
of India has been reviewed,
with RBI, and following deci-

sions taken: (i) The Govern-
ment will trim down the T-
Bills from present collections
of 386,203 crore to 325,006
crore by March end, 2018. (ii)
The Government will raise
additional market borrow-
ings of ¥50,000 crore only in
fiscal FY18 through dated go-
vernment securities. (iii) The
Government will thus, bet-
ween now and March 2018,
not be raising any net addi-
tional borrowing (T-Bills will
be run down by 61,203
crore and additional G-Sec
borrowing will be 350,000
crore).”

In the Union Budget, the
government had factored
gross and net market bor-
rowing at 35,80,000 crore
and 34,23,226 crore respec-
tively, with ¥3,48,226 crore
proposed to be raised (net)
from bonds and ¥2,002 crore

SBI gets board nod to
raise X8,000 crore

To comply with Basel Il norms

PRESS TRUST OF INDIA
NEW DELHI

The country’s largest lender
SBI on Wednesday said its
board had approved raising
%8,000 crore through va-
rious sources, including ma-
sala bonds, to meet Basel III
capital norms.

“The central board, at its
meeting held today[Wed-
nesday], accorded approval
to raise additional tier 1 (AT
1) capital by way of issuance
of Basel III compliant debt
instruments in USD and/or
INR to the tune of 38,000
crore from domestic/inter-
national markets including
masala bonds,” the bank
said in a regulatory filing.

Masala bonds are rupee-
denominated specialised
debt instruments that can
be floated in overseas mar-
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kets only to raise capital.

State Bank of India (SBI)
said it had time till March
2018 to raise the funds.

Banks in India have to
comply with the global cap-
ital norms under Basel I1I by
March 2019, three months
later than the international-
ly-agreed time frame, by Ja-
nuary 2019.

Balancing act: Centre says it will not be raising any net

s

additional borrowing over the last quarter.

from T-bills.

Soumya Kanti Ghosh,
Group Chief Economic Ad-
viser, State Bank of India
said, “In my estimates, fiscal

deficit for the current finan-
cial year could be 3.5%. Gi-
ven the uncertainties on the
external front, GST collec-
tion, revenue collection etc,

3.5% fiscal deficit looks im-
minent. That is the impact
we are getting due to the in-
creased borrowing
numbers.”

‘Could hit consolidation’
Any slippage from the fiscal
deficit target this year, could
have a knock-on effect on the
overall fiscal consolidation
efforts, according to Mr.
Ghosh.

“Most importantly, this
should also alter the fiscal
consolidation path,” Mr.
Ghosh said. “So, if this year’s
fiscal deficit is 3.5% or high-
er, next year’s deficit should
also stay close to that. Be-
cause, the government may
not want to go for an aggres-
sive consolidation in an elec-
tion year since it needs to
spend more to push growth,
which is still picking up.”

The Finance Ministry said
borrowings had so far been
“in line”, suggesting the go-
vernment doesn’t appre-
hend significant fiscal slip-
page.

“Borrowings in FY 18 till
date (December 26, 2017)
have been conducted in line
with the borrowing calendar
for FY18. Gross and net mar-
ket borrowings in FYI8 till
December 26, 2017, are
35,21,000 crore and
23,81,281 crore, excluding
buyback/switches, respec-
tively. As against the budget-
ed net Tbills receipt of
32,002 crore in FY18, net col-
lections till December 26,
2017, are %86,203 crore.”

Another factor that would
come into play next year, Mr.
Ghosh said, was that the def-
icit would be on the basis of a
larger GDP number.

Small savings
interest rate
cut by 20 bps

PRESS TRUST OF INDIA
NEW DELHI

The government on Wed-
nesday slashed interest
rates on small savings
schemes, including NSC
and PPF, by 0.2 percentage
point for the January-
March period from the
rates applicable in the pre-
vious quarter, a move that
will prompt banks to lower
deposit rates.

At the same time, invest-
ments in the five-year Se-
nior Citizens Savings
Scheme has been retained
at 8.3%. The interest rate
on the senior citizens’
scheme is paid quarterly.

A Finance Ministry noti-
fication said rates have
been reduced across the
board for schemes such as
the National Savings Certif-
icate (NSC).

SEBI directs Axis Bank to probe data leak

Bank’s financial results were available on a WhatsApp group before announcement on bourses

ASHISH RUKHATYAR
MUMBAI

The Securities and Exchange
Board of India (SEBI) has di-
rected Axis Bank to conduct
an internal inquiry to ascer-
tain how key financial infor-
mation was leaked on a
WhatsApp group before it
was officially announced on
the stock exchange platform.

‘First such order’
The directive is significant
since it is the first order by
the capital markets regulator
in the matter related to al-
leged leak of unpublished
price-sensitive information
on the social media platform.
SEBI directed the bank to
complete the inquiry within
three months and also
strengthen its processes to
ensure such leaks did not re-
cur. “Axis Bank shall conduct
an internal inquiry into the

Rabobank-backed fund picks
up 40% in Olive Bar for 100 cr.

Becomes significant investor in the restaurant chain

MANOJIT SAHA
MUMBAI

India Agri Business Fund II,
a private equity fund spon-
sored by Rabobank, has
picked up 40% stake in Olive
Bar & Kitchen Private Ltd.
(OBKPL) from other PE in-
vestors for about 100 crore.

The fund bought the en-
tire stake held by Aditya Bir-
la Private Equity along with
a few other shareholders to
become a significant inves-
tor in the company.

‘No fine dining’
Rajesh Srivastava, chairman,
Rabo Equity Advisors said
they want OBKPL to remain
in the casual, mid-market
segment and not in fine din-
ing segment which is more
risky.

“Agri food sector is grow-

Rajesh Srivastava

ing big time, all sub sectors
are growing in double digits
and so is food service,” said
Mr. Srivastava. “Food ser-
vice has different formats —
casual dining, fine dinning,
mass market etc. We were
waiting for the right deal

where the format has been
tried and tested,” Mr. Srivas-
tava told The Hindu.

“We want to ensure that
they are not in the fine din-
ing segment which, I think,
is a little bit risky because
per store cost is higher.

“So, if one outlet does not
do well, then the cost of clo-
sure and relocation becomes
very high,” he added.

He said while the restau-
rant chain is present in three
cities — Mumbai, Bangalore
and Delhi — plans are on to
expand to other cities and in
overseas geographies in the
times to come. OBKPL owns
various brands, including
Olive, Fatty Bao, Toast and
Tonic, Sodabottle Opener-
wala, Guppy by Ai and Lady
Baga. The food service com-
pany has 33 outlets.

India to pip China as top LPG importer

Dec. shipments to reach 2.4 mn tonnes amid drive to boost fuel’s use in cooking

REUTERS
SINGAPORE

India is set to surpass China
as the biggest importer of li-
quefied petroleum gas (LPG)
this month as a drive to re-
place wood and animal dung
fires for cooking boosts
consumption.

Shipping data in Thomson
Reuters Eikon shows LPG
shipments to India will reach
2.4 million tonnes in Decem-
ber, pushing it ahead of top
importer China, on 2.3 mil-
lion tonnes, for the first
time.

‘Amazing growth’
India’s LPG purchases have
surged from just 1 million
tonnes a month in early 2015
on the back of a government
programme to bring energy
to millions of poor house-
holds relying on open fires.
“The growth in India is
amazing. The fact that they
have grown from 140 million
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More kitchens: India's LPG purchases have surged on the back

of a scheme to supply the gas to poor households. =reuters

subsidized household con-
nections in 2015 to 181 mil-
lion now is very impressive,”
Ted Young, CFO at Dorian
LPG, told Reuters. With a
fleet of 22 tankers, U.S.-
based Dorian is one of the
world’s biggest LPG
shippers.

LPG, a mixture of pro-
pane and butane, is used for
cooking and transport, as
well as in the petrochemical

industry. India’s average
monthly imports in 2017 of
about 1.7 million tonnes are
well still behind China’s 2.2
million tonnes, but it has
jumped ahead of third-
placed Japan on about 1 mil-
lion tonnes.

Automobile fuel

Dorian LPG expects “plenty
of upside for Indian LPG”
imports due to rising use in

cars following an Indian tax
on gasoline, the company
said in a presentation.

China, India and Japan to-
gether make up about 45% of
global LPG purchases.

India’s biggest supplier by
a large margin is the Middle
East, which has so far en-
joyed a virtual supply
monopoly.

However, a surge in U.S.
shale drilling, which yields
LPG as a byproduct of crude
oil and natural gas output,
means American LPG ex-
ports have started to appear
in India. Eikon data shows
the first regular U.S. LPG
shipments to India began at
the start of 2017 at around
50,000 tonnes to 100,000
tonnes a month, rising to
more than 200,000 tonnes
in December.

While that is just a tenth of
Middle Eastern shipments,
U.S. LPG is becoming in-
creasingly price competitive.

Axis of doubt: SEBI ordered the private lender to strengthen
its processes to ensure such instances did not recur. =Rreuters

leakage of unpublished
price-sensitive information
relating to its financial results
and take appropriate action
against those responsible for
the same, in accordance with

law,” stated the four-page or-
der by G. Mahalingam,
whole-time member, SEBI.
“Axis Bank shall streng-
then its processes/systems/
controls forthwith to ensure

that such instances of leak-
age of unpublished price
sensitive information do not
recur in future,” SEBI said in
its order.

“The bank will work with
SEBI and the best experts in
the field to investigate the
matter and will take action as
appropriate,” Rajesh Dahiya,
Executive Director, Corpo-
rate Centre at Axis Bank, said
in an e-mailed statement.

According to SEB], its pre-
liminary probe revealed that
the messages circulated in
WhatsApp groups almost
matched with the quarterly
financial results of Axis Bank
for June 2017. The actual re-
sults were announced on the
stock exchanges on July 25,
2017, at 4.23 p.m. but as per
media reports the numbers
were in circulation on July 25
since 9.12 a.m., it noted.

“... prima facie (it) ap-

pears that the financial re-
sults of Axis Bank for quarter
ended June 2017 were final-
ised by July 24, 2017, which
was before circulation of
WhatsApp message on July
25, 2017,” according to the
SEBI order.

The same could not have
been possible without leak-
age of information from the
persons, who were privy to
the information relating to fi-
nancials prior to its official
announcement, it said. Ac-
cording to the regulator,
such leakage was prima facie
attributable to the inadequa-
cy of the systems that the
bank had put in place.

SEBI’s order comes about
a week after it conducted
raids at 34 locations linked to
members of the particular
WhatsApp group on which
the financial information was
alleged to have been shared.
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MEW YEAR SPECIAL OFFER AT CHENNAI DIAMONDS

Chennal amands, the premier Diamond Jewelbery shosmoom
Chenai, is rendawned for i< fine quality diamonds, exatic duﬁ:

and exouisite collections. As a part of ¢

rspecial New Year 3

custoamers can avail Bs, 7500 on dismonds. Chennal Diamonds

gt.;rmﬂr: in mary like offering 106 percent buy-hack on Diamaonds,
i valoe purchase, lsunching unique collections and affordable

dizmond jewelbery. Iskraa, a light weight jesellery bramd from

Chennal DHama

s affiers affordable range of diamand jesellery

ranging from Bs. 3,999 po Bs. 39,959, Vi thelr showrooms at Ay
Nagar and Cathedral Road. Call D44 $20040500 260520599 for more

dietails,

FOR NON-SURGICAL LIPO AND SLIMMING TREATMENTS

Rishithaa Sfim & Caare is renowned] for it non-surgicd Hpso and
slimming treatmeents. Headed by Rishithas, it has & customized
approach 1o cliens and wses o combinstion al modern technolygy
tapping, taning and vamum therapy and traditional sysiems e
voga, breathing exercises and mid therapy, They are also
specialissd in face lifting treatments, double chins, wrinkle
reduction, firming and tonlng of sageing, Brands Academy
Telicitated Righita's SEm & Caxre with the prestigious Business and
Service Excellenoe aaard for the vear 2014, considering ks bess
slimming cemtre in Chennai. Kishithaa Slim & Casre was also
honenered in the gramd Internationsd Quality fswards (0A) in 2004,
For meaie derails, visin their clinke in Venkaanarayvans Fosd,
T.Magar, orcall (44 24335506, 09434412224,

OLYMPIA GROUP TIES UP WITH LEADING SCHOOLS

A Business Inltlative

SERVICE AT HOME FACILITY LAUNCHED BY MYTVS

My TVE, Indias largest imegrated multi-bramd car service provicder,
has baunched & first-ofies-kind Gcility - “Servioe a mvgurcar
users effective from Decembser 1, 2007, Service at Home is a umigue
facility that is enahled by its oam 0T (Internes of Things) platform
Car Talk. Car Talk |5-:l.l.1|3,|;]'r|}6-'lil.' 3|.'l|:ﬁ|:-31|l.'lll toxn| Char combines,
Mohifity, IoT, Telematics and CRM to predict repairs before it
occurs, Car Talk can disgnose and (dentfy over 5400 potential

issues with the car of which ower SO0 type

s of servioe nepairs that

accur frequently cam be anended at homse/office thereby
oonnecting the physical serdoe centre with the Service at Home
sodution. Customers can avail these services through MyTVS app
Irom Google Play / iﬂ&.ﬁ.pﬂ:u.ue of by [OgEing n 1o www v in

ar by calling toll-free num

SO 2665 (0501

AFFORDABLE DMAGNOSIS AT AARTHI SCANS

Aartlid Scans began ils jeurmey [mom a small tewn in Kovilpanti in
Southern Tamil Nadu, Today, they have 20 diagnostic cenires in

diffierent
Tenkas,

18 of the seabe including small disorict wwns like
japalayam and Kovilpatti. They are also the only

diagnestic centre o have both NAEH and NABL socredicaton’s in
Tamil Nadh. Services offersd at Aarthi Scans are very cost-effective.
For instance, if an MR scan costs Rs. 8000 autslde, Aarthd Scans
affers i al just Bs, 4000, They also went a step ahead and offensd
the same facliny for Re. 2500 for all those wha came to them in the

:}glt. Tlve centre [umnctbons

s wision of making cost of disgnosis

rdabde 5o that trestment does nnt become unafiordable.

NAC LAWNCHES ITS LATEST COLLECTION - MAYURA

(Hymgpia group, South India’s keading real estate developer ties up
with Velammal Mew Gen CESE Schisol and KC High International
School. The Yelammal New Gen CBSE Schoal is being constrscied
at Opaline Sequel, Mawlar and KC High Schoed will be set up ata
ez, bigger school campus at Panache, OME. The Velammal New
Gen CESE Schoal is spread across 54,000 sq. . and will
Eocommsodare 1000 stsdents mom Kindergarven e X1 Velammal

New Gen School (VHGS) is a progne

wxive instiative of the Velarmmal

Edueathonal Merwork delivering with an aim to deliver CRSE with
intemationally followed educational practices. KC High School is
spread across 3.5 acnes will accommaodate 1,200 siudents from
Kirslengarten o class X101, The KCHilg'l schaonal, presently located in
Kopmarpuram will soon shift oo Masalor from January 2008,

NAL Jewellers has umveiled an exchusive Brmited edition collection of
fewellery, Mayura, this month. An enchanting collection themsed
arouind the beauty of a peacock, Mayura pays a tribute to beaoty
enriched by vibrant coloars, faadess gemstones and intricate

eraltsmarnship. Each piece ul'jenu]mrl;
= ERET

handmade and meticulously d

in this collection is
o capdure the splendour of a

peacnck's beanry, Intricavely fashioned with ename armwork with

suhthe hues of pastel blue and green

and condrasted

the

brilllance of the diamands, Mayura |5 indeed & unlque collecton,
Studded with the exguisite diamonds, Mayura is o limited edition
collection available at NACS flagship store in T, Magar.
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