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GoM on GST composition
scheme holds �rst meet
NEW DELHI

The Group of Ministers

(GoM) on making the GST

composition scheme more

attractive held its �rst

meeting on Sunday. The GoM

had been tasked with

revisiting Goods and Services

Tax (GST) rates for

restaurants. With only over

15.5 lakh businesses out of

98 lakh registered under GST

opting for the scheme, the

GST Council set up the GoM

to examine ways to make it

more attractive. PTI

TTML to raise up to
₹20,000 crore
NEW DELHI

Tata Teleservices

(Maharashtra) Ltd. (TTML)

said that its board would

meet on October 18 to

consider a proposal for

raising up to ₹20,000

through issue of preference

shares to promoters or via

bonds. The move comes after

Tata Group announced that

the consumer mobile

business of TTML as well as

that of Tata Teleservices

(TTSL) will be taken over by

Bharti Airtel on a debt-free,

cash-free basis. PTI

Avenue Supermarts net
rises 65.2% to ₹191 cr.
MUMBAI

Avenue Supermarts, which

owns and operates retail

chain DMart, reported a net

pro�t of ₹191 crore for the

July-September quarter,

registering a year-on-year

increase of 65.2%. This was

led by a 66% year-on-year

decline in interest expenses

and rise in other income to

₹21.2 crore in the quarter

versus ₹8 crore in Q1 of

2018. Standalone revenue

was ₹3,508 crore against

₹2,778 crore in the same

quarter a year earlier. PTI

IN BRIEF

IMF chief Christine Lagarde
said the Indian economy was
on a “very solid track” in the
medium term, days after the
International Monetary
Fund lowered its growth
forecast for the current and
the next year.

Short-term slowdown
Describing the two major re-
cent reforms — demonetisa-
tion and Goods and Services
Tax (GST) — as a monu-
mental effort, she said it was
hardly surprising that there
“is a little bit of a short-term
slowdown” as a result.

The IMF last week
lowered India’s growth pro-
jection to 6.7% in 2017, 0.5
percentage points less than
its previous two forecasts in

April and July, attributing it
to demonetisation and intro-
duction of the GST.

It also lowered the coun-
try’s growth for 2018 to 7.4%,
0.3 percentage points less

than its previous two projec-
tions in July and April. In-
dia’s growth rate in 2016 was
7.1%, which saw an upward
revision of 0.3 percentage
points from its April report.

“Turning to India... we
have slightly downgraded In-
dia; but we believe that India
is, for the medium- and long-
term, on a growth track that
is much more solid as a res-
ult of the structural reforms
that have been conducted in
the last couple of years,” the
IMF managing director said.

“But for the medium
term, we see a very solid
track ahead for the Indian
economy,” Ms. Lagarde said.

“We very much hope that
the combination of fiscal
[deficit] — because the deficit
has been reduced and infla-
tion has been down signific-
antly — and the structural re-
forms will actually deliver
the jobs that the Indian pop-
ulation, particularly the
young Indian people, expect
in the future,” she added. 

‘Indian economy on very solid
track in the medium term’
IMF chief Christine Lagarde terms demonetisation and GST ‘monumental e�ort’

Positive vibes: IMF is hopeful that �scal and structural
reforms will deliver jobs for the youth, says Ms. Lagarde. * AP
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Sri City, an integrated
business city located some 50
km north of Chennai, has
now become the fulcrum of
hyper activity following the
split of Andhra Pradesh into
two States. The special
economic zone has since
emerged as a preferred
destination for many a local
and foreign firm. In this
interview, Ravindra
Sannareddy, founder and
managing director, speaks of
its journey thus far and the
road ahead:

How is your SEZ doing?
n I would say it is getting
better. I can’t say it is doing
exceptionally well. The SEZ
(Special Economic Zone)
policy is directly linked to
world GDP (gross domestic
product). 

If GDP grows faster, there
will be demand for new
products. When
consumption level in the
western economies and
main market is stagnant,
there is lesser need for new
factories to come up. After
the world market collapse in
2008-09, we now see some
growth in the European and
the U.S. markets. 

Slowly, we are seeing
some need for new factories
to come up in India to
bridge the gap between
demand and supply in the
so-called destination
markets. 

Lately, we have got a few
more enquiries. The driver
for this is the domestic
market. That is still strong.
Make in India, the digital
thrust and the new
electronic policy are all
driving international players
to set up factories in India to
supply to Indian consumers.

Does SEZ, as a business,
hold any charm?

n No. It has lost the charm.
For the last 3-4 years,
various trade bodies have
been working with the
ministry of commerce and
others to bring some
reforms to incentivise units
to come to India to increase
exports. In the original act,
there is no MAT (minimum
alternative tax).

But the introduction of
MAT in 2010 or 2011 has
proved a dampener. We
need to compete with
export-oriented nations
such as Thailand, Vietnam,
Taiwan and the Philippine.
Potential players may
choose one of those
destinations as opposed to
India. 

One of our customers was
talking of shoemaking. But
he went to Bangladesh
because it offered better
incentives. We also lost an
electronics player to
Vietnam.

How much of the capacity
has been used?
Overall, 40% has been
utilised and has space for
another 200-300 industries
(160 are already there). We
estimate around 350-400
industries to come up in Sri
City.

Is it possible for you to
replicate your effort?
n No. Land acquisition is a

major challenge. For smaller
SEZs, there is still some
scope. For larger SEZs, it will
be difficult. There is no sign
of major SEZs coming in. In
fact, the trend is to de-
notify. We would like to call
Sri City as a new industrial
city or business city as it is
beyond an SEZ. 

Building a new city is
going to become a challenge
as you would require
minimum 2,000-5,000
acres. Acquiring large land
parcels has become difficult
due to the new land
acquisition policy.

Is your SEZ in self-
sustaining mode?
n Yes, we are. Recently, we
had reduced our debt and
increased the land bank. We
are also trying to take
another 500-1000 acres to
reach around 10,000 acres. I
will not say Sri City is a
financially successful model.
But, it is a self-sustaining
model. These are all long-
gestation projects. People
have coined a new term,
'patience capital’, for
investment in these kinds of
projects.

What is the ownership of
your SEZ like?
n We are a private equity
entity. The market is very
tough. Generally, there is
not much enthusiasm for
infrastructure or real estate-
centric projects any more in
the country. Certainly, we
can take additional
investment.

How about debt funds?
n Banks loans are available.
We don’t want to leverage
too much, however. Equity
is fine. In this kind of
project, many are not able to
service the debt. We are in a
healthy position to service
our debt and even reduce it.

‘Domestic market helps
drive interest in SEZs’
But with MAT, we do lose to Thailand, Vietnam: Sri City MD

K.T. Jagannathan 

INTERVIEW| RAVINDRA SANNAREDDY

NITI Aayog Vice-Chairman
Rajiv Kumar has said the
economic slowdown that
began in 2013-14 has bot-
tomed out and the GDP is
likely to grow at 6.9-7 % this
fiscal and 7.5% in 2018-19.

The economic growth
slowed to 7.1% in 2016-17, the
year in which 87% of the
currency was demonetised,
despite a very good show by
the agricultural sector. 

On a quarterly basis also,
the growth in the first
quarter of the current fiscal
had slipped to 5.7%.

“I think, by the time you
come to the first quarter of
2018, you will see a stronger
recovery, and fiscal 2018-19
will be a much better year

than fiscal 2017-18. And that
will then continue because
it will be on a much more
sustained basis,” Mr. Kumar
said adding growth will be
about 6.9-7% in the current
fiscal year. 

“In the next fiscal year,
the growth would be about
7.5%,” Mr. Kumar said in an
interview to PTI.

GDP may grow at 7%
in FY18: NITI Aayog

‘Slowdown has bottomed out’
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Rajiv Kumar

Cellular Operators Associ-
ation of India (COAI) has fa-
voured a steep hike in inter-
national termination
charges to ₹3.50 a minute
against 53 paise per minute
at present.

The Telecom Regulatory
Authority of India is in the
midst of reviewing these
rates, paid by foreign carri-
ers for terminating interna-
tional calls in India. 

“Today, there is a 20:1 im-
balance between incoming
and outgoing international
calls. In order to adjust the
imbalance, you need to go
to ₹3.50 on a weighted aver-
age basis, to correct the ar-
bitrage,” COAI Director Gen-
eral Rajan Mathews said.

COAI has argued there is a
need to bridge the gap
between blended termina-
tion rate paid by Indian op-
erators for outgoing interna-
tional calls and the
termination rates received
by them on international in-
coming calls.

Mr. Mathews sought to
draw a distinction between
termination charge com-
plexities that come into play
for domestic and interna-
tional calls.

“International intercon-
nect rates are not as simple
as domestic because there
are multiple countries with
their own regulatory pro-
cesses and they set their
own rates...also there are
currency fluctuations to
deal with,” he said.

‘Increase global call
termination charges’

COAI’s call comes as TRAI reviews rate 
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